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NINUTES OF 166" ATEETING OF THE BOARD OF DIRECTORS

DIRECTORS: MELL Al on TIME
MINHIUTE POOK FARACTHH THCAPRI A
CONFIDENTIAL AND RESTRICTED
‘The one hundred aod sixty sixth (166™) Mecting of the Beard of Dircclors of Stale
Lale nswancs Corporation ol Pakistan was held on 27" April, 2602 at 10.00 a.m., Board
Room, Prncipal Oilice, Skae Lile Building, No.9, Dr. Ziauddin Ahmed Road, farachi.
PRIESENT:
NMr. Samvee ul 1 lasan Cletirnan
NMro Azliae Al Nadik Director
£, NMr. Bashicr Ahmed Director
- NMr. Mubanauad Shacil Tjaz Ghaori Dircctor
; Aie Nhshal (Retd)) Sharbat AL Changavi Nirceetor
Mis. Spenta Kaadawalla Director
M. Akibar Ali $iussain Board Sccrelary
2. The Bemd was informed that Me.Umar Ata Bandizd Diteclor and Mr. Nessar
Alimcd Ditector would pot be able (o attend the Mecting, as such they had requested for
leave ol abscuce. Hhe Bowd granted them leave of alsence.
3. The mecting was aiso attended by My Zalar Mahmood, M Rasool Dakhad Daloch,
LA Mobamwad Latif aod Mr. Mobammad Mazharuddin, Fxeoutive Dircclors, al i
invitation of the Boagd,
TTENT (1) CONFIRMA THON OF MINUTES OF 165" MICITING OF THE
BOARE OW DIRKCTORS UELD ON 16" R1ARCI 2902,
7 \ ’ 4, The miimtes of the (65" Mecting of the Boud of Ditectors beld on 16™ Nareh,
=R 2002 were placed belore the Boared,
5. A Marshai (Reid) Sharbat A Changazi proposed and Mas. Speota $oandawaila
seconded ihat the winntes be conlinmed with the fellowing amordments:-
ltem Nod ol the Minutes of the 165" Mceting of the Boad of Pircclors heid on 16™
Maich, 2002 - aca 20 on Pape No. 2097 of the Mipuics reparding review of inesime
port{ulio for the year ended Trecomber 2000 - investnens in Governmmment Scenritivs-
The figuie Rs 15,669 billion appeating, in line 5 of para 20 should base read s 15 667 T
Inftion,
Acocordingly, ii was resolved as under.
RESOLYVYED: CHAINMAN'S
A T u- . . _— " INVTIALS
Action: that the Minutes of the 165 Meeting, ol the Board of Directors held on 16™ Aarch, 2002
DGM(BS) | e and were hereby conlivied with the above amendment.”
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FEEM (2) IMPLEMENTATION REPORT ON DECISION TAREN N1 -
PREVIOUS BOARD MEETINGS,

G. The Board Seerctary presented before the Board the implomentation reporl on
SN .- . ] . - AL . . -
[:;::;M!’h' decisions faken at the 165" Mecting of the Board held on 1P March, 2002 which was
' L] 7 o i 3 : ” - .
EINIE A) noted. The DBoard was informed that becanse of heavy prossure of work Re: fnalization of

annual accounts {or the yoar 2001, the presenfation on the ipprovemoent ol overseas
oporations will bo qubmitted at a fulure dale,

PEHAN (D) CPRESENTATION OF BUSINIESS FIOURES FOR TG PR
NI 31 022002 OF INDIVIDUAL LIFE, RO & PRONSICN,
I ERNATIOMNAL, INVESTRNE AL S EATI 12 VIGION,

& b larketiog), EDCG&P), B0, B (vt ) AND GRILE)

BT I ANDUN DATED 19042002,

™, 51

7. The Dusincss Review Memorandoms of B (Masketing), EIXG&P), T et 1y,
FD(nvestment) and GhMReal Bstate) for business teview of  Marketiug, Group &
Pension, Infcrnational, Investment and Real Fstate Divisions respectively for the st
quarter cndod 337 March, 2002 were submilied (o the Board which waore noted.

LR R AR A BIVERION:
Avtiosn & The Boant mstracted KD o cosure fhal the doclining tiond o second vom
LRELELR possistency fignres for UAR bustiness is mrested and improved persisicncy and operatiotd

efficieney is achiovod to offact the dechining yield on investioend.

9, The Doard imstrcied DHI(RE) {0 amaege for roalistic vataion of Siate Lile
propertios and arange 1oy it disclosure in Form AA in the year 2002, DI mforned

Avtisng the Doard that the assipnment of realistic valuation of State Life propeties will be ghaca o
PR RE) M/, RERMCO shoetly. DURIRE) was also inslructed to subiil mopord o Hw Board al s

v next miceting in fespeet of Vaisalabad building and overall tenancy positien af Stale bile
buildings, The Bomd also directod that efforts should be made o pottiin pood tepants aod
wol insist on 25% increase in rent afler every thive yoars it s not i line with the
provalci market rate.

e CONSIDERIAPPRUVE - AUDITED ACCQUNTS W 1110 % AR
NI DRRCEMIBIIE 31, 2601 PO LR W AVTTORS
A Za“ hr M "‘4

Uisecutive Diteelor{B&A)'s Metmorandum dated 18-04-2002
10, My DBashie Ahmad, Chainaan of the Doard Audit ¢Ceomniittee infouned the Poard —_—
fhat a mocting was held by (he Board Audit Conmmittes witl the Extereal Auditars on 26"
April, 2007 where the audited accomnts and lotior of the Awditors addiessed to the Boad
of Directors wore discussed an detail. The Board Audil Commitlee recommended to the i
Board that Revenue Accounts, Profit and Loss Account, Profit and 1.oss Appropeiaiion c':&':’f:’::s
Accounts, Cash Vow Statement for the yeat ended 31 December, 2001 and the Balance

Sheet as at 317 December, 2001 alongwith Nofes fo the accounts, classificd summary ol
(he asscts in Pakistan and the Auditors reports theicon as woll as the amouni of
provisions/wite oll. adjustinenis be adopted.
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1 Piter dated Apl 18, 2002 of the anditors aditcased fo the Board of Déciong of
State Tile fnsucsoce Corpoation of Pakistan was alao pliced bofore e Rosid which v
nuted. Vhe deiter contained the view point of the aodifois in Fespect of the Teliwing:.

() Lisbility for emplovee compensated absoiices, peosion auwd siignyee pos
vetitenie st modical hopefis,
thy  Anecal Actuarind Valuation of Vife lammanes gl sepsed rrvesdingiig Wy zia

Avpeinted Actumy iebo ibe Goancial condition o tha Lite fosencs hasinens
ol the fesmer,

o Dselosmve requiiomentn of Focde ettt af Autonmsiing Siamde

G Bocopaition of meminm ineoge

oy Broposit peguicements wirkor Soction 260 of Hre Tormsanor € hadipames 2000

)y Madional Accidoptal §eailly lasiance Schcpg

(£} Recogmiion of tondal ineopie agul veltaiion of rend routvalsde
i

actionge Heetmation soser e

0y Regponges owsianding fiom banks and

aiding, nob piovidfoe b folifiCes Lo R e

12 b vespunse fo a query o

abrences and poat sotivoment medionl Bonclife anvvni™ng 0 Be AT 900 jttion and

g A3 952 siaifion sespoctively i dhe Gesneind aiato, adt A NERAY e s st (Al
B9 Guon sl apply o the Camproeationy Tt 500 disctoeen e Juag faoegy sl for dhe pale i

AROTETS Qraehy IS i ,’)&\irﬁ’,_'.’i {-“E'}” for Sintog! Ot s A b e ICARTOE | fv;' Dife oF G4y Al

'k';nx'l 14y ié,w' R pehey gt §rs

i,
covmas gt e fax anibosifica o albonaisy o5 50030l comtiih

race e shet Gl therein, and on spaer ol oty arodaosicng e Fpeutal eemdal e
P i §

woouhd e vogd (o the Ponsion Foand sud oobiied for Az b Sl e T

RS rv Nnhaaad  Shanil Haz Chamg, Vieectey pipiteed 3 thege weas aiopl
praese g fo tvveslaread iy 1 A, GV el e die g TR SRR T I TP IR
e Choviyimose yepliod that fiy LAy Gy e donasicps woro by 1 3
Fveatsrent Conamiiies aficd afnifibopy g B ST S 13 ot e ervede
Hevomady avecticn e St Praol, wyos sagde by i e dhe 1Koy bug s
aficy duiaded dueas Sons b e bonborg (peds Ao sraed e peyn el e By gl
e fnvcrtiocnt 1 vinion ob bbwte bils T ¢ fag [P R e
Necmitien froan the geconsta v otagket 6y gailc ! LPTT TEr I fy: Whivoma iy A g aRUEY]
Vg, anvestme g vt B 000 malion i i esyend ii_r s Ve abine 4 i
Devermd e 100 walion, W i apiroeed Su Baoh, AR L frcesthieaie o i
accedddapes v DO B B0 il J1-3-17) IRl S AL S S T (LSRR
METQAD22 sl Iy B 12 4n {(1Y6 G wld senibon fqte a0k g
fuovision of st Oy s

i, B Mudsaymad Shaf baz Ghawd, Umicetor alen pointed ont that sccouiy of

subridiary companiea as given in note 3.1 to the anditod acopnnts should be shown as Pt
ol the accouints of the Coy putation and be consolidated with ils accounts. He also pointed
out that as wentioned in para-3 of the leder dated 18" April, 2002 of the Auditors
addressed 1o the Board of Direetors, disclosure requitemient of inferaation:t avcounting
standard should be follewed while drawing up the financial statements of ihe Corporabon,
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15, To a guery lron Mr Muhammad Shanif az Ghauri, Dircctor, EIXDB&N) potnted
oul that provision has not been made for comper sated absences and post retivcment
medical benefits, bocause such provision are added back and taxed at the tine ol tax
asscssinent. Similady there is a deficit in the pension (und bas also not been providad
beeause the Tax Authority do not aliow acerual of liability as an expense which is added
back and taxed. which is ofherwise exempled as it is disibuled to the poticybiolders. The
Chairman mentioned that the possibility of a scheme would be examined for ofiiceis
whereby (hey would be atfowed to encash their unavaited leave, whereas leave cncashment
for unionized stafl would be taken up at ihe fine of vext CBA agrecmont in 2003,
EID3&A) was instructed (o look iolo the possibility of estabhshaent of a Bencvotond
Tund o mect (he cxpenses on account of post retirciaent medical benefits and that the

~satne be pot approved from the CBR and the concerned Government Authoriics.

10. To a query from MeMuohanunad  Shanif ljaz Ghanrl,  Ihrector repardiog
continuation of reinsurance arrangoments with Swiss Re, the Chartman pointed out that
Siate Difes retontion fimit was Re.2.5 milhien por policy for Indwidual Life and Rs.2
million per fife (or Group 1ife. The Chairman inforined the Board that eelationship with
Gywiss Re was fo the advaniape of Siate ife as it could benctit from Swiss Ro undonwviiling,
manual af a very low cosi. Any profit in the reinsurance was shared Lotweon State Tife and

Bweius He.

17. The Chairnan informed thal U business was being, closed dowit on ihe basis ol
recommendations made by (hair Appointed Actuary tor Uk Pranch sl0ce expense 1escrve
was more than policy reserve and it was not possible Tor State 1ile to comply with the
virions regulations of the Financial Services Aunthoritics of Uk 1o do busiaess, Mo now
hsiness was heing writlen by State Lale since 1988, Chegues for fnal settfoncnt Tave
Been issued to the policyholders whose policies wore i forue and onty a fow chogues s
still ponding, with the policyholders, 1 is cripected that as soon as the insuwrance abshiios

are paid oft, application would be smade to the FRA Te de-authotization of Siste 1ale

ie.

‘The Buowrd appreciatod the haed work done by the Offeees and Siall ol conueyned

Divisions specially B&A and Caputer Divisions 1o cnswre dimely fnal) viionn and pundid of

annunal accounts cvabfing the Corporasion lo weet e dead fine prescithed by the
lusurance Ordinance 2000

Al dhiscussion, the Doard sesolved ag under:

BRSOV

() "ihat as proposed by the Boand Audit Comitlee, Revere Aceovnis, Protid and | oss
Acconnt, Profit and 1Toss Appropriation Accounts, Cash Plow Slatement tor the yom
ended 317 Decomber, 2001 and the Balance Sheet as @ I Diceombior, 2000 slonewith

Notes 1o the acoounts, classitiod sy of (he asscls i Valastan and the Anditons

sepoits thereon as well as the anwunt of provdsions/write off and adjustoents proseied for
consideration and approval of the Doard be and wore horeby approved.”

(i) "that the Managerent letter on the weaknesses noted by buth the joint Auditors dustiyg,
the course of audil of the Corporation’s financial statemcnts be submitted to the Board ag
and whoen it s teecived from the Auditors.”

(i) "that the following, itens histed in the feitor of the auditors addreased 1o the Doard of
Ditectors in respect of the accounts for the year ended 2001 and also those proposed by
B&A Division be and were herchy approvesk-

CHAIRMAN'S
INITIALS
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Rupees in (000)
Tnvestmaents made during the yoor
® Palistan Investment Ponds [ 5,608 898
* Term Finance Certibicates 525,000
* liguities Secutitics 1,255,212
Vixed Capital expendifue:
* Addition (o Investment properties 44,160
Provision for Diminution in value of investments 610,901
Apainst gquoted shares 572,603
Against ungroted and de-listed shares 35,108
{ Pieflcrence shares 190
Total 610,901
Provision (ur doubifnl receivalies charged to Real Estate Tuncome 209,791
Receivabie (rom National 1ousiug, Authority 200,533
Reccivable fiom ls-cmployces 43
Amount adjustable against the payment to
Contractors on designing State Lile Building
Nu.5 Planin 1992, 215
Total 200,771
Vrovisions for caims incurred bat not reporied made on the basis of
Past experience
* ndividual Tafe 99 k1
 Group Life 454,000
Write off/Wrile back (considered and approved cavlier by Ure Poard of Disectors iw
- e by . Lt ” i .
the 165" Meeting held on 16™ March 2002 - now again approved as thore were soioe
( minor changes at the time of linalization of accounts),
{
a)  Agent's Balanves
(s, In PIRo6)
Wrile off Write back Net
Fdeheit {Creatif
Cinrent Balances Inactive wotkets HEOLS 44,550 (33511
lmergency Advances
Termiinated Works 0.735 - 0,735
Fid Advances-Tenminaled workers 02 2202
Tot: woesro e AI2A )
) Qther Payables and Receivables
Receivabie Payabie Mot
T it Credit B -
Receivablos 0.658 - 0.658 CHAIRMAN'S
Payables S 1 [ AEsRY HUTtALS
Total 0.658 1.953 (1.295) ' =
Auiluie (iv) "that Mr. Azhar Ali Malik and Mr.Bashir Ahmad, Ditectors, be and were hereby
ED(R&A) authorized fo sign alougwith the Chairman and the Executive Director (B&AY, the annual
accounts Lor the year 2001."
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I'TEM (3) CONSIDER/APPROVE - ACTUARIAL VALUATTOMN 2001
~ RUPEER BUSINESS AND DOLLAR AND DIEIAM BUSINESS
Lixecutive hrector(Act.)'s Memorandum dated 23-04-2002

19 FID(Actuarial) presented before the Board a Memorandum ol Actuarial valuation
as at 317 December 2001 and recommendation of bonus (o policyholders for the vear
2001 excluding UK Pound Sterling business. The 2001 Actuarial Valuation is based on
audited balsrce sheet as at 31 December’ 2001 and revenue account [or the year ended
3™ December, 2001 wespectively initial by the Auditors provided to the Actuarial Division.
ID(AcL) informed the Board that he had completed the Actuarial Valuation of the giobal
business, excluding UK business as at 31" December, 2001.

20). As regards UK Business, the Board of Directors of Stale Lile has decided to close
down State Life’s UK operations. Accordingly all policics in lorce as at 31 December
2000 were settled by paying carly benefils and there was no policy in lorce as at RIN
December 2001, However to comply with UK regulatory requirements, the Appomded
Actnary of State Tile's Ul Branch has prepared and subspitted a vaivation report to UK
anthoriiies. The figures appearing in the UK valuation report have been incorporaled while
carrying out actuatial vatuation of global business as at 31 December 2001,

21, The DAL law tequires a life insurer (o carry oul Actuartal Valuation ol its business
every thice years. The last Actuarial Valuation was camied out as at 31" December 1993,
The next Actuarial Valuation was due on 31" December 2001, Accordingly the present
valuation includes the actuarial valuation of the Middle East Business as at 317 December
2001.

2. L1(AcL) inforned the Board that previously State Lile carticd out actuarial
valuation of s liabilities afler every two years i accordance with the Tile Insurance
Nationahisation Order 1972, The Jast actuarial valuation of Kabilitics was carried oul as af
31 Decenber 20000 The Insurance Ordinance 2000 tequires an jnsurer (o cary out an
actoarial valuation of ils business cvery vear. However, the Rules/Regudations/Tortaals for
the actuarial valuation under the Inswrance Ordinance 2000 are yel to be specilicd by thc
SECP. 1n the absence of any specific Rules/Regulations/Votmaty the Actuanial Valnation
a5 31" December 2001 has therefore been cartied cul in accordanct with the repealed
Ingurance Act 1938,

23. 1y Act.) submitted before the Board that based on the above, as a result of
Actuarial Veluation, the position is as follows: (2000 figwres are shown {or comparison) -

LIFE FUND & SURPLUS {in_Iis. 00Q's)
2000° 2081
Lale Fund as per Balance Sheet H8, 108579 JAETE N5
1ess Poliey liabilities by Actuarial Valuation 58,627,970 70,802,042
Surplog 9 450,003 A015,509

Less 2.5% of suiplus for ulilization in such manner
And for such puwposes as the Cential Government

May detetmine 242,418 102,744 CHAIRMAN'S
. - . X ) . INITIALS
Balance available for policyholders 9,238,185 3.912,765 e

Less Cost of tecommended bonuses 9,204,708 3.872.851
39,914

Caried lorward, being reserved lor policyholders 33,478
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"The resuits of vaiuation as at 31% December 2000 were reported exciuding UK business,
as the Appointed Actuary of UK Branch had not completed the actuarial valuation at the
dme of submission of actuarial valuation report of the total business. Same results have
heen reproduced.

24, Executive Director(Act.) submutted the following conclusions artsing
the study carried out for Actuarial Vaiuation as at 31% December. 200

I. Trend of yicid on life fund has been as foliows:

Year Yield % Year Yicld %
1999 158.35 2001 12.50
Py 2000 12.83
II. Trend of renewal expense ratio has been as follows:
Year Renewal Expense Ratio %  Year  Renewal Expense Rafio %
1999 44.86 2001 36.64
2000 37.34 (40.00)*
*1f the VRSS expense 1s excluded
T Total number of indrvidual fife policies, sum assured and office premium in force
I . P
as on December 31, 2000 compared with as in force on December 21, 2001;
31% December 2000 31" December 2001
No. of peolicies 1,878,001 1,806,476
Sum Assured 105,524,779,714 106,313,843,6406
Office Premium 6,001,069,664 6,024,422,731
IV. Prowvided the actual experience on investment mcome and mortaify remains
favorable, and provided expenses are controlled, the terms on which ordimary
) mdividual new business 18 currently being written arc not likely to impair the

bonus earning power.

V. The second vear persistency of Home Business has shown improvement during
the inter valuation period. However, the second vear persistency figures of UAE
Business are not satisfactory, as reproduced below. The Corporation should take
measures to improve it.

Zane 1999 2000 2001
Total UAK 42% 36% 39%
Miscellancous Dollar 61% 58% 54%
Total Middle East 50% 45% 61%

V1. The yield on UAE life fund has shown a declining trend over the inter valuation
period. Following are the yiclds on life fund for Middle East Business.

Zone 1999 2000 2001 OIS
Total UAE 7.17% 6.69% 2.40%
Miscellaneous. Dollar 5.90% 5.31% 6.17%
Total Middle East 6.91% 6.36% 5.62%

* UK Pound sterling business consisting of only 48 policies in foree is excluded
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ieney, we have been barely able to maintain our bonus rates. If this is
o continue, we may have to reduce our bonus rates n future.

VIL Due to the declmimg vicld on UAE Hie fund couplea with unsatisfactory
et
L

LA
=3
=
- mn
sz
&
& 3

Vil Morcover, while reviewing our Middle Hast business. the following abnommalitics
have been pomtcd out by the Actuanal Division. Separate Life Funds for UAE
Dirham busmess, UAE Diollar business and Miscellaneous Dollar business have
to be mamtained, agamst which actuarial habilities in respect of such business is
to be compared. At the time of valuing these three businesses separatelv, these
Iife funds were showing abnormal results which were due to mmproper allocation
of mcome and cxpenses o respective funds in carfier vears. Since 1995,
International Dhivision has developed a method of allocating expenses. Life funds
are sill presenting a distoried picture due to mmproper allocation in carlier vears,
as they are a cumuiative function of income less expenses (this was also pointed
out while carrying out the Actuarial Valuation of State Life’s Middie East
business as at 31™ December 1998).

IX. In view of the above, valuation of UAE Dirham business, UAE Dollar Business
and Miscellancous Dollar business have been carried out taking all these three
businesses together. The returns to be submitted for UAE Dirham business and
UAE Dollar business to the UAE Regulatory Authorities will be appropriately
prepared.

25, Mr. Muhammad Sharif [jaz Ghauri, Director suggested that due consideration be
eiven for appointment of an Dxternal Actuary as Appointed Actuary of State Life
insurance Corporation of Pakistan so as to ensure transparency. The Chairman pointed out
that there was an acute shortage of Actuaries in the market and #f one is hired for the job,
his demand for remuneration wouid be too much,

26. Mr. Muhammad Shani [jaz Ghaun, Direclor suggested that the overseas life fund
be bifurcated separaiely for UAE, Kuwait, KSA and UK business.

27. Mr. Mohammad Sharif Qaz Ghaun, Director pointed out that in the absence of -
prescribed limits of Management expenses to first vear premium and rencwal premium by
SECP, 2.5% of the Actuarial surplus for the year 2001 be credited to the sharcholders
fund as was done previousty under the superceded Insurance Act, 1938,

28.  The Board appreciated the hard work of the Officers and Staff’ of Actuarial
Division to ensure timely completion of valuation report enabling the Corporation to meet

the dead line of the Insurance Ordinance 2000.

Alfter deliberation on the recommendations made by the EID(Actuarial), it was resobved as

under:
Action: RESOLVED:
;,;)(:;‘/ (i) "that the Chairman, Mrs. Spenta Kandawalla, Director and Air Marshal (Retd) Sharbat CHAIRMAN'S
PHS) A. Changazi, Dircctor be and were hereby authorized to sign the Valuation Report _INITIALS
alongwith the Appointed Actuary to be submitted to SECP.
?g(i:::;/ (i) "that the Memorandum of ED(Act.) regarding actuarial valuation and recommendation

PiIS) of bonus to policyholders be and was hereby approved as follows:-
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BONUS FOR PARISTAN RUPEE SUSINESS
1. Whole Lile and Endowrnents
For with profits policies in force for the full sum msured:
2) Reversionary bonuses per thousand sum insured per annum
1996 & 2000 2001
For First Five From 6th Policy  For First Tive From 6% Policy
Policy Years  Year Onwards Policy Years  Year Onwards
Whole Life Rs.5¢ Rs.98 ts.56 Rs. iz
Endowments
2{ years and over Hs.48 Ru. %0 Rsd8 Rs.94
15 io 1% years inclusive R3S Rs.77 R385 Rs.81
14 vears and less Rs.20 Ks.62 Ks.20 Rs.66
b) Terminal Bonuses will be paid on claims by death or maturity in 2002, where more
than 10 years' premiums have been paid. The rate will be Rs 30 per thousand sum insured
for each year's premium paid in excess of 10 years subject to maximum of Rs. 600 per
thousand basic sum insured (Same as 2000 valuaiton).
¢) Special Terminal Bonuses will be paid on claims by mawrity m 2002, where a
FAMILY INCOME BENEFTT (FIB) is in force af maturity as a supplementary contract or
as a built in benefit, and has been 1 force for more than 10 vears. The rate will be Rs 10
ner thousand basic sum insured under the policy for cach vear in excess of 10 vears that
the FIB supplementary contract has been in force, subject 1o a maximum of Rs 200 per
thousand hasic sum insured (Same as 2000 valuation).
o NQTE: Terminal and Special Terminal bonuses are especially sensitive to the future
surphus of State Life. Hence, no indication can or shoulc be grven of Terminal and Special .
Terminai bonuses, if any, which may be aliowed on maturitics or death claims afier 2002,
d) Interim bonuses will be aliowed till the next valuation, at the rates as mentioned in I (2)
above, subject io ‘D" below.
Il Anticipzied Endowmenis
For with profits Anticipated Endowments/Three Stage Three Payment policies of
whatever type 1n force for the full sum insured:
a) Reversionary bonuses per thousand sum insured per annum
1999 & 2000 z001
For Virst Five From 6th Policy For First Five  From 6th Policy CHAIRMAN'S
Policy Years  Year Onwards Policy Years  Year Onwards INITIALS
20 vears and over Rs.33 Rs.65 Rs.35 Rs.69
15 fo 19 years inclusive  Hs.28 Hs.85 Rs.25 Rs.59
14 years and less Rs.19 Rs.49 Rs.19 Rs.53
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b) They will not get Terminal bonuses.

¢) Thev will get Speciad Terminal bomuses in FAMILY INCOME BENEFTT
supplemenary contract cases, as mentioned in ¢} above. The Special Terminal bonuses
will be calculated on the basic sum imsured under the policy, and not on the residual

survival benefit.

d) If the policyholder lets a Survival Benefit remain with State Life, a Special
Reversionary Borus will be added six months afier the due date of the Survival Benefit.
For Survival Benefits faliing due in 2002 which the policyhoider opts 1o lIeave, Special
Reversionary Bonuses will be allowed as follows (The figures within brackets indicate
the previous rates, applicable to Survival Benefits which fell due in 2001):

Period between Special Reversionary  Period beiween  Special Reversionary bonus

Survival Benefit Bonus per Rs 1,660 Survival Benefit  per Rs 1,000

Due date and Survival Benefit due date and Survival Benefit

Maturity date maturity date
26 vears s 3,165 {Rs 3,165) @ vears Rs 1,005 (Rs 1,005)
18 Re 2,765 (Rs 2,765) 8§ Rs 845 (Rs 845)
16 Rs 2,350 (Rs 2,350) 7 Rs €95 (Rs 695)
i4 Rs 1,940 (Rs 1,540) 6 Rs 555 (Rs 35%5)
12 Rs 1,345 (Rs 1,545) 5 Rs 420 (Rs 420)
10 Rs 1,175 (Rs L175) 4 Rs 300 (Rs 300)

¢) Interim bonuses will be aliowed till the next valuation, at the rales as mentioned in It
{a) above, subject to ‘D" beiow.

TEL Sunehri {tubie 73). Shehnai (able 773 & Suner policies {dable 72)

Bonuses under these policics are pavable on Adiusied Opening Cash Value after
the policy has acquired an Adjusted Opemng Cash Value. Bonuses will be credited at the
end of the Policy Year. Rate of Bonuses will be Rs.115 per thousand per annum of the
Adjusied Opening Cash Value after the policy has acquired an Adjusted Opening Cash
Value, These bonuses will be pavable when the Cash Value under the policy is pavable.
These Bonuses will not be pavable on Minimum Guaranteed Surender Value.

“he bonus rate mentioned above will be allowed il the next valuation.

Reversionary, Terminal or any other bonuses recommended as a result of this
valuation, will not be pavebie under these policies. However, bonus mentioned under VI
below, if applicable, will be altowed.

IV. Personal Pension Scheme (Tahie 71

Bonuses under Personal Pension Scheme where “Pension is being paid” will be
aliowed on Pension Pavments. Pension peyments will be incrcased by 8.0% from the
policy anniversary falling in the year 2002

The bonas rates menboned above wili be aliowed till the next valuation.

Reversionary, Tenminal or any other bonuses recommended as a result of this
valuation, will not be payable under these policies.

CHAIRMAN'S
INITIALS
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V. Epecificd Maior Surgical Henefit:

Specificd Maior Surgical Benefit was amnounced for the first time i 1992
aleation. This benefit has been retained in 2001 valuation. The maximum benefit is
26,250,000 (same as 2000 valuation). This beneflr is available to all with-profit policies
wmch iave been and arve in full force for at least five complete policy vears as at 31
December 2001, Under such policies, if the hife assured undergoes specified major surgery
cuvmu the inter-valuation period st January 2002 to 31st December 2002 on account of a
cetfied dread discase, the Cory )()rdhun would pay 30% of the survival benefit, subject to
'na imum payvment of Ks. 250,080/, The amount pavable will be adjusicd against future
survival benefit pavments, marurity or dsath claims. The snecificd surgeries and all othe
related conditions are the same as those announced in 2000 bonus declaration. Details are
given in Annexure A to the Minuies.

VI. Family Income Benefits where palicvbelder has died

4

‘am ity Income Benefit 1o heirs or nominees of deceased fife assureds will be
increased by 7.5% from policy anniversaries i the yvear 2003 under with profit policies.

Note: The percentage mcrease will be aliowed on the actual benefit paid on policy

Ao B 1)

anniversaries (Including any poor increases) tn the year 2002.

i1 East West Mintual eic.

Policies issued by the Fast West Mutual, Grand Mutual, LG, Pakistan Mutual,
Standard and Union Insurance and former 'T'm Dai'%;“s i compames will not pet Terminal
Bonus, Special Terminal Bonuses or Specified Major Surgical Benefit,

BONUS — FOREIGN CURRERCY POLICIES

I. UK Policies expressed in Pound Sierdine:

There was no policy m force as at 21" December 2007, Accordingh no bonuses
have been recommended by the Appointed Acteary of State Life’s UK Branch.

iI. Middle Fast Policies expressed in CJAF Dirham ang US Dioliar

Bonuses for with profie Dollar and Darham polictes:

&. Dalicies expressed ir Dirham:

Reversionary bonuses per thousand sum insered per annum (same as 1998 valuation)
1ees 2000 & 2091

D
Whole Life k14
Endowments:
20 veurs and over 30
15 10 19 yvears inclusive 2
14 vears and less i4
PLUS Persistency bonuses from the 6th policy 3
Year onwards
Anticipeied Endowments:
20 years znd over 26
1% to 19 vears inclusive 18

14 years and less 14

CHAIRMAN'S
INITIALS
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by Policies expressed in US Dollar:

Reversionary bonuses per thousand sun insured per annum {same as 1998 valuation)

1909, 20060 & 2001

&

Whale 1ife 25
Fndowments:
2{ vears and over 8
15 1¢ 19 vears inciusive 29
14 vears and iess 13

PLUS Persistency bonuses from the 61l pelicy vear onwards 3
Anticinated Endowmenis:
2€ vears and over 24
1% to 19 veary inclusive 17
14 vears and iess i3
c) Interim bonuses includmﬁ, Persistency bonuses, where applicable) on death

ané mztority claims will be allowed il the next valuation. at the rates as rientioned in (a)
and (b} above, subject to ‘" below. Auu‘zr aied Endowment policies will not recetve any
persistency bonus,

d) Familv Income Bopeliie where policvhaider nas died

Famity Lnuumn Benzft to heirs or nominees of Ww"%a life assured wall be
increased from 1% January 2003, under with profits policies, as foliows:

Year of Life Acsured’s death incrouse
199 gr earfier 12%
2000 8%
2061 S04
2002 NIL

NOTE: The percentage merease will ‘n‘ aliowed on the “actual present benefit including
any merease of 12%, 8% or 4% made on 17 Jannary 2000™.

NG CASH VALUE OQF BONUSES UNTIL THREE YEARS PREMIUM EAVE
BEEN PAID

The Cash Value of bonuses will be pavabie on an in force policy if at least one of

the following two conditions has been fulfilied:
i) The policvholder has actually paid ai least three full vears’ premiums
1) The policy has complzied at Ieast three nohq vears.

In case of a death ciaim, this condition will be waived and all bonuses wheth
declared or infenm will be pevable. Also, In the case of a death claim in the ﬁmt
three policy years, where the premmums are m avears, i order to determine

hether the pohicy could have been kept in force, cash values of bonuses will be
taken into account.

“Actaal payment” would mean payment in cash/pay orderbank draft/cheque after
it has been realized.

CHAIRMAN'S
INITIALS
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(i) "that a letter be writien to Minstry of Commerce 0 nbta;n an 'minion from the
Ministry of Law and Justice as to whether State Life under Section 22 of the Insurance

Action: Ordinance 2000, (which require that there would be 2 surplus adjusiment of an amount by
B Acl which the total amount of | "maaml ent expeniacs brought to account in determining the
YN . . & ok ) ”

PUS) surplus exceeds the percentage as muy be prescribed by SECFP m regulation to first year

and rencwal pmmmms\ credit the 2.5% of the Acivarial surplus to the sharcholders

account for utifization in such manner and for such purpose as the Central Government
may determine, in the ahwnue of prescribed Jimits of Management expenses under the
new Insurance Ordinance .’

ITEM (6) CONSIDER/APPROVE - PROPOSAL OF CIVIL, ELECTRICAL
AND PLUMBING WO"PL% DONE AT STATE LIFE BUILDING
FAISALABAD UNDER THE AGREEMENT DATED JUNE @2,
1984, MADE BET\E"LLN STATE LIFE AND M/S. B[H[LDERS
ASSOCIATES
Drisional He aa(}‘ E)Ys Memorandum dated 08-04-2002

29, DH(RE) presented before the Board, a Memorandum for approval of revised cost,
cost over runs and final payment to M/s. Buiiders Associates, Contractor for civil, electrical
and plumbing works done at State Life Buiiding Faisalabad under agreement dated June 2,
1994 made between State Life and M/s. Builders Associates

30. The Corp')ratiom had decided to consiruct a commercial high-rise building at the
plot located at 2-Liaguat Road, Faisalabad in August 1991, Mis. Tanig A. Qaisar, the
consultants/architects for the designing of the building, were approved ‘w 1e Management
on February 19, 1992, Services of M/s. Adnan Asdar Associates were hired as the Project
Managers responsible for the supervision of the construction of the project vide agreement
dated Qctober 14, 1992, Thereafter the civil, electrical and phumibing work for construction
were awarded to W/s. Builders Agsoctaies 1id. for RBs.169,126.623.00 according to the
decision of the 115" Board of Directors meeting held on March 17,1994, The construction
period as per contract was three vears. The work was susmxr*%’d due to court stay order on
the appeal of one of the neighbour which remained for 87 days.

31. During the construction phase, Stale Life management decided in the 200
Executive Committee Meeting heid on Augus: 01, 1995, that the buiiding should be
centrally air-conditioned. This decision of above mentioned additional work besides the
induction of HVAC works increased the guantities of false celling and various items of
clectrical works. The cost of the works were approved as Rs,19,500,000.00 o 223"
Fxecutive Committee Meeting heid on March 19, 1997.

32.  Ns. Builders Associates completed the civil, electric and plumbing works in May
1999 and as per the contract substantial completion certificate was 1ssued o the contractor
on May 28, 1999. The matter pertaining to idie Labour claim and the extension period
without imposing of liquidated damages was approved by the Board of Iirectors in its

143" meeting held on December 19, 1998. CHAIRMAN'S
INITIALS

33. The contractor's final bill was recetved on February 26, 2000, which after
verification as per actual work done on the project in the Project *vL.nasmrs office was
forwarded to RED on August 20, 2001. Final revised cost of the cnvil, electrical and
plumbing works done by the contractor M/s. Builders Associates as per actual, is given
below:-
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A, Approved (‘ st for Cavil, Kleer R 190,426,825
(Under M/S. Builders Associates Contract):
B. Cost Over Runs Re 19,862,163

C. Total revised cost of crvil, elecuical and
Plumbing works as per actual work done
Duly recommended by the Consuliant. Fs.210.288,988

34, DH(RE) informed that Real Estate Division has reviewed the case as under:

a.  Time over run without m')%mrm of higuwidated damages wag approved by the
Board of Directors i its 143" mee eting held on Deo. 19, 1999

™ b.  The cost over run at the final completion of the civil, ¢iesincal & public
health works, worked out 1o ncrease of 10.43% in cost which 1s within the
range of normal ncrease in Pakistan, for construction works.

¢. The building has been completed and functional as efficient building with
effect from May 1999,

35.  Real Estate Division recommended to the Board for the anpr wa! of the cost over
run eguivalent to Rs.1%,862,163.00, total revised cost for crvil clecurica! znd plumbing
works on its completion as Rs.210,288,988.00 anc Rs.2,17€,067.00 as the iinal payment
to the contractor M/s. Builders Associates.

Accordingly, 1t was resobved as under:-

RESOLVED:
(i) “that as recommended by Real Estate Division based on the final bill of WW/s. Buiiders
Associates and on the recommendation of the Consuliant, the iotal revised cost , cost over
"uns and final pavment to the contracior of Rs.2I10,28%.98%, Fe 1%.862,163 and
2,178,067 respectively m respect of cwvil, electrical and plambing works of State Life
- jm dmg Fasalabd under agreement dated Jone 2, 1994 made berweon Staic Life and M/s.
Builders Associates be and was hereby a‘“ﬂrm’ed if the rules and procedures of escalation
and the cost and tme over runs are in accordance with the contract.”

Action:
DIRE.)

ity "that efforts should be made by Real Estate Division in future to ensure that the initial

Action: plan and design for construction of building should be such thal 1t would not require major
Ty e . F. ..
DH(RE.) changes subseguently resuling in time and cost over runs, Stmiarly supcrvision of the

project showld also be improved upon 1o minimize over rung. "

=

ITEM (7) CON‘;H)ER/DECH)E SALE Q© BUNGALOW  NOQ.162-B,
GULBERG TL LAHORE MEASU ‘, 5 ONE KANAT 180 SQ.FT.
Jmsunal Head(R1)'s Memorandum ¢ated 16-04-2002

36. DH(RE) presented before the Board a2 Memorandum informing that on March 28,
1967 the defunct Muslim Insurance Company through its Administrator Mr. Mohammad

Ishaque Khan had agreed fo sell the Bungalow No.102-B, Gulberg-Il, Lahore to Ms. CT:,':'::: N
Sheikh Muohammed Sadiq, Sheikh Muhammad Hanif, Sheikh Rashid Ahmed sons of
Sheikh Ali Muhammad, Sheikh Magsood Ahmed S/o Sheikn Basmir Ahmed and Sheikh
Khall Ahmed S/o Sheikh Nazir Ahmed of Central Goods Transport Company, inside
Sarai Sultan, Lahore for Rs.80,000/- payabie in the manner that eamnest money of
Rs.20,000/- be paid before the execution of the sale agreement and the balznce amount i.c.
Rs.60,000/- to be paid in 10 equal instzliments of Rs. 6,000/~ cach,
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37.  DM(RE) informed the Board that the last two guartery instaliments were 1o be

Action:
ED@E&AY
DEE.)

paid by the vendees on  Aprl 10, 1969 and Julv 10, v“v:;é respectively, however they

defaulted in this respect. Later on they ds,nmd the balance amount and the default
commiticd by them was waived by the then Trustee of the Muslim Insurance Co. e

ey

Mr.Sharafat Al Walaiam. on November 07, 1972 on the recommendation of then Chief
Manager who in his note sugeested so. The Trustees wore appointed afier the
Nationalization of life insurance business in Pakistan and they ceased to exist on

constitution of the Corporation on 01-11-1972.

38.  The Board was informed that the vendess for their owr reasons, neither got the
sale deed exccuted nor did any serious foltow up. 1t 15 only afier May 2000 (hat they wrote
a letier to Staie Life and siarted to press the matter with tae Real Estate Division.
Divisional RE. also put before the Board the summmary of the Facts of the case and the
comments and advice of the Law Division.

After deltberation, it was resolved as under:

RESOL VED:

"thas Mr. Mohammad Latif, ED{B&ATV.) be and was hereby instructed to carry out a
ctailed study of the above case and fo propare and su'mm' a note to the Board with his

recommendation at its next meecting for consideration. The existence/otherwise and

authenticity of succession certificate of the vendees bi‘ also exarmined at the time of

finalization of recommendation 1o the Board."

ITEM (8) CONSIDER/APPE 2‘\ B - INVESTMENT IN LISTED TERM FINANCE
CERTIFICATES OF S8GC THROUGH PRIVATE PLACTEMENT.
Executive Director (nvt.)'s Memorandum dated  20-4-200

39.  ED(nvi.) presented before the Board a memorandum to consider/approve private
placement of Rs. 100 milhon in the Terms Fimance Cmr‘:‘ma\;a of § vears tenor of Sui
Southern Gas Company Limited. The Board was informed {kzl under provision of Section
37(2) and Section 37(3) of The h@u*mac Ordinance 2000, the proposal s being submitied =
directly to the Board instead of to the Executive Committee, 25 Mr.Kasool Bakhsh Baloch,
Executive Director, State Life is also on the Board of hM's.Sw %ouﬁvzm Gas Company
Limited. Mr. Rasool Bakbsh Baloch, EIMarketing/ut'l) had r lefi the meeling
before presentation of the Moemorandum,

40 ED{nvt.) informed the Board that Stawe-Life has alreagy ‘;.m seribed fisst tranche of
TFCs of Sui Southern Gas b an amount of ks 50 n.'nl*;-. 1. State Life has recerved the first

redemption of the subscribed to the scheduie. As on 1° Janwary 2002 outstanding amount
was Fs.49,990,000.

rprreeen

41.  The details of the subject TFUs alongwith terms and conditions are as under:-

Issuer: Sui Southern Gas Company Limited CHAIRMAN'S
) o o R INITIALS
Transaction: Public issue of redeemable capital in the form of Term e

Finance Certificates under the Companies Ordinance, 1984

Advisors & Arrangers: ABM AMRO N.V. Pakistan
Muslim Commercial Bank Limited
Jahangir Siddiqui & Co., Lid.
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Shelf registration:
Second Tranche

Private placement
(Pre-IPO)

Initial public
Offering(1PO)

Green shoe option

Purpose

Tenor

Indicative Pre-IPO
Disbursement

Indicative TPO

Principal Payment

Profit rate:

Security

Instrument Rating
Trustee Bank

Transaction
Legal Counsel

Listing
Applicable Laws

Upto PRR 3,000.060,000

Upto PKR 1,250,000.000
PER 800,000,000

PKR 200,000,000
Upto PER 250,000,000

To partially finance the Gas Infrasiructure Rehabilitstion and
Expansion Project.

5 years

May 01, 2002

June 01, 2002

In 6 equal semi-annua! instaliments starting from the 30* Month from

the 1ssue date.

Floating, payable semi-annually in arrears
Base Rate + 1.10% p.a.
“loor: 11.50% Ceiling: 16.00%

The Base Rate 1s defined as the SBP Discount Rate (currently (@
6.00%). The Base Rate will be set [or the first Redempiion on the date
of publication of the prospectus in the newspspers, and, for
subsequent Redemption, on the last working day before the beginning
of each semi-annual Redemption period.

Primary security of first ranking pari passu charge byway of
hypotheacation on all the present and future macninery and equipment
and other movable property of SSGC.

Additional/collateral security by way of first ranking pari passu
equitable morigage (mortgage by depostt of title deeds) of allotment
rights in immovable property.

Please refer to Section 4.2 () for further details.
s
AA (Double A) by PACRA

Jehangir Siddiqui Investment Bank Lid

Mohsin Tayebaly & CO.

Please note that the designated legal counsel will oversee the entire
legal documentation process on behall of all the investors. Legal
expenses incurred on behalf of individual investors will not be
entertained by either the Advisors and Arrangers or by SSGC.

Karachi Stock Exchange

Laws of the Islamic Republic of Paksitan

CHAIRMAN’'S
INITIALS
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42. It was aiso informed that the instrument is covered under SRO 309(K)/70 dated:
21-3-1970 (as amended by SRO 1001(1)/72 dated 30-10-1972 and by SRO 121 48(1)/76
dated 27-11-1976.

Afier discussions, it was resobved as under:

RESOLVED:

(i)"that as proposed in the Memorandum of ED(Invt.), an investment of Rs.100 million in
the private placement of TFCs of Sui Southern Gas Company Limited of 5 years tenor at a
Action: rate of return of State Bank discount rate plus 1.10% p.a. with a floor of 11.5% and
EDENV.) ceiling of 16% secured by first ranking pari passu charge by way of hypothecation on all
the present and future machinery and equipment and other movabie property of Sui
Southern Gas Company Limited and additional/collateral security by way of first ranking
pari passu equitzble mortgage (mortgage by deposit of utie deeds) of allotment rights in
immovable property be and was hereby approved. "

Action: (ii)"that ED(Invt.) be and was hereby authorized to negotiate, finalize and exccute the
EDINV.) |  agreement in this regard as per the approved terms. "

At this point of time, Mr. Rasool Bakhsh Baloch rejoined the meeting.

ITEM (9 ANY OTHER ITEMS WITH THE PERMISSION
OF THE CHATR

43.  Mr. Muhammad Sharif Liaz Ghaurl, Director State Life requested the Chairman
that 2 scheme be developed for Management training for unemployvment cducated youth.
He also requested the Chairman that the Manzgement shouid mmplement Government
mnstructions received by #t in respect of vatious matters.

A

44,  The meeting ended with vote of thanks to the chatr.

e ’

CHAIRMAN

CHAIRMAN'S
INITIALE
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ANNESTURE - A

SPECIFIED MAJOR SURGICAL BENEFIT

Accelerated pavment of 50% of survival benefits
Qubiect to maxdmum acceleraied pavment of e 250,000,

Specified Major Surgical Benefit, which was introduced for the first time at the 1992
valuation, will continue in 2002 as well. It provides a umique cover to the existing
policvholders, free of cost. Basically it makes 2 lump sum pzyment if an cligible insured
) undergoes major surgery during 2002, due to any one of the six "specificd surgeries” (as
listed below). The lump sum payment provides badly needed financial assistance to help
recoup some of the cost of major surgerv. The cost of the benefit will be met out of the
2001 actuariai surpius.
The six "specified surgeries” for the purpose of this benefit are defined as follows:
1. Corgnary grierv bv-pass sureery:
Undergomg of open heart surgery io correct narrowing or blocking of two or more
coronary arteries with by-pass grafis. Laser treatmenis and'or rcliefs, balloon
angioplasty and jor any other procedures not necessitating thoracectomy will be
excluded.

The coronary bv-pass surgerv must be a direct result of a dagnosis of definite
coronary artery discase by accepted angiography.

2. Surgervy for ¢ disease of the anrta;
The actual undergoing of open heart surgery for a discase of the aortz needing excision
~ and surgical replacement of the discased aorta with a graft. For the purpose of this
definition, aorta shall mean the thoracic and abdominal gorta but not its branches. .
3. Replacement of # heart valve:

The replacement of one or more heart vatves with artificial valves due to stenosis or
incompetence, or a2 combination of these conditions. Valvotomy 1s specifically excluded.

4. Mzjor organ transplant:
The actual undergoing of a ransplant of a heart, heart and Tang, liver, kidney or bone
marrow as a recipient.

5. Craniotomv:
Any major neuro-surgical procedure on or in the brain, involving craniotomy.

CHAIRMAN'S
INITIALS

6. Cancer surgery:

Any major surgical procedure which is the direct result of cancer. For this purpose, cancer
means a malienant tumor characterized by uncontrolied growth and spread of malignant
cells and the invasion of tissue. Malignancy must have besen evidenced by medical
investigations. Excluded are: (a) non-invasive cancers in situ, (b) any skin cancers other
than malignant melanoma; and (c) male prostate cancer if limited to the prostate.
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DESCRIPTION OF BENEKIT

The specified major surgery benefit is being provided on with profit policies, which
J =i (=i ¥ ]

have been continuously in full force for five years. The amount of benefit will be 50% of

the sum assured subject to 2 maximum of Rs. 250,000.

If the insured is covered under endowment type pians, such as Table 01 & Table
03, then 50% of the basic sum assured or Rs.250,000, whichever is Jess will be payable in
advance, on undergoing a specified surgery, which is adjustable on maturity or death, if
eartier.

If the insured is covered under anticipated endowment type plans, such as table 03,
then 50% of future instaliment benefits (including basic maturity benefit) or Rs.250,000,
whichever is less, is payable in advance, on undergoing a specified surgery, which is
adjustable from the survival instaliments or death, if carlier. The future survival benefits
will be reduced by the specified major surgical benefit to adjust the advance payment on
specified major surgery. In case, the insured dies before maturity then the balance of the
specified major surgical benefit paid and not vet adjusted from survival benefits will be
adjusted from death proceeds. Instaliments left with State Life will noi be taken info
account when computing the lump sum amount to be paid on a specified surgery.

In case of Joint Life Assurance plan (Table 06), 50% of the sum assured or
Rs.250,000, whichever is less, is pavable in advance, if either of the msured lives
undergoes a specified surgery, which is recovered on maturity or on earlier death of
either of the insured persons.

In case of Child Protection Plan (Table 07), 50% of the sum assured or
Rs.250,000, whichever is less, is payable m advance, if the pavor undergoes a specified
surgery, which is recovered on maturity. No specified major surgical benefit is payable in
respect of surgery on a "child" covered under table 07.

In case of Jeevan Saathi Plan (Table 19), 50% of the sum assured or Rs.250,000,
whichever is less, is pavable in advance if cither of the life insureds undergoes a specified
surgery which is recovered on maturity, or on hus/her death if carber.

In case of Big Deal Policy (Table 14) the amount of the basic sum assured will
mean Rs.25,000 per unit. 50% of this basic sum assured or Rs. 250,000, whichever is less
will be payable in advance, on undergoing a specified surgery, which is adjustable on
maturity or death, if cadier.

PAOSITION OF POLICY AFTER SPECIFIED MAJOR
SURGICAL BENEFIT IS PATD

The policy will continue to participate in the profit of the Corporation, and bonus
will accrue on the full sum assured as before. Premium payable under the policy, including
extra if any, will continue to be paid by the policyholder, unalicred. Any supplementary
contract attached to the policy and premium payable thereunder, will be unaffected by the
payment of specified major surgical benefit.

CHAIRMAN'S
INITIALS
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CLAIM PROCEDURES

Evidence of having undergone a specified surgery will have to be provided by the
claimant to the satisfaction of, and at no cost to State Life. The claimant will have to send
his policy document and submit a personal statement. Confidential statements will also be
required from the physician making the original diagnosis and the concerned surgeons,
including the surgeon who performed the operation. State 1ife may reguire any additional
proof to support the claim e.g. reports, test results, medical examination of the life msured
ctc. as it deems fit. The decision of State Life’s Doctor, appointed for this purpose, will be
final and binding.

If policy is assigned then the official discharge and permission in writing of the
assignee must be obtained before any amount may be advanced to the insured.

If the policy has an irrevocable beneficiary, of the owner of the policy is not the
insured then the official discharge and permission in writing must be obtained from the
beneficiary/owner in writing before any amount can be advanced to the insured.

If the benefit is claimed under Joint Life Assurance Policy or Jeevan Saathi Policy
then both the mnsureds must request that the benefit be paid.

ELIGIBILITY
The age of the hfe msured must be between 20 and 65 at the date of the surgery.

The policy must have been continnoushy in full force for at least 5 years at the date
of surgery.

The policy must be in force for the full sum assured, (that is not paid up for
reduced sum assured) as at 31% December 2001 and at the date of the surgery. The benefit
will NOT be available if the policy was Iapsed or paid up as at 31% December 2001 and

revived subsequently.
Benefits are only pavable on Pak Rupee policies.
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The benefit is only paid on with profit policies.
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MISCELLANEQUS CONDITIONS

1. To obtain the specified major surgery surgical benefit, the daie of * surgery
must be between 1st January 2002 and 31st December 2002.

NB: The question of surgery afler 31st December 2002 will be considered at the
time of the 2002 actuanal valuation. '

2. Benefits will be paid only once to any one life. That is once any insured has
obtained benefits under the specified major swrgical benefit, he is not chigible for any
further benefits on any subsequent surgery.

3. Benefits will be paid only once on any policy. If any insured has received any
specified major surgical benefits under a Joint Life or Jeevan Saathi Policy then neither he
nor the other insured will be able to claim any subsequent specificd major surgical benefit.
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4. 1f the insured is covered under more than one policy, the maximum amount paid
on all the policies together is lirnited to Rs.250,000. The specified major surgical benefit
will be provided out of the policies in the date of issue order unil the maximum benefit of
Rs.250,000 is reached. If the insured 18 covered under multiple policies and is eligible for
surgical benefit, then the benefit will be paid (at 50% of the basic endowment benefits
cutstanding subject to maximum of Rs.250,000) from the policy issued first to the
insured.

If the amount paid is less than Rs.250,000 then amount will be paid from the
second policy issued and so on subject to a total payment of Rs.250,000.

5. H the specified major surgical benefit is paid, it will affect the basic surrender
value of the policy from which it is paid. The subsequent basic surrender value of the
policy will be 50% of the basic surrender value of the policy had no specified major
surgical benefit been paid (or more exactly, the basic surrender value of the policy will be
reduced proportionate to the outstanding endowment benefits advanced). The total
surrender value of the policy would be the reduced basic surrender value of the policy plus
the surrender value of the accrued bonuses (which will not be affected by the payment of
the specified major surgical benefit).

6. If there is a policy loan and/or APL on the policy, the specified major surgery
payment will be first used to pay off the policy loan/APL outsianding,

The balance of the specified major swrgical pavment, if any, will be paid to the
insured.
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