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COMIMGENTIAL AND RESTRICTED

g™ ! . .
e 186" Mecling, of the Board of !)nu,'ors of Stale Life Insurance Corporation of

S o i ol

Pakistan was held on 307 May 2006 at 11:00 a.m., in the Board Room, State 1ife Building

. M, D, Sanddin Afined Road, Karachi.

PRICKIMT:
1. Me. Kanial Adsar Chairman
2. Mr, NMasim Qureshi Director
o AG Marshal (Retd) Sharbal A, Changazi Director
4 Mrs, Spende Kandawalla Director

— 5. Ch, Javaid Fussain Director
O, Syed Dlar Riabi Gardezi Pirector
7o M, Shahid Aziz Khan Board Scceretary

2. The meeting staricd with recitation from Holy Quran by the Board Sceretary.

The request for teave of absence of Mr. Bashir Ahmed, Director was eranted by the

I (1) COMNL UH/AH IGN OF MINUTES OF 183" MERTING OF THE
BOARDD CIDIRECTORS HIELD ON 19-05-2006.

g - N ol 5 s
Adction: 4. Fhe minutes of the 185" Mecting of the Board of Dircctors held on 19% May, 20006,
Beard were placed before the DBoard. During the course of confirmation of the minutes, Sved Hur
Searatary Riahi Gardezi and Mis. Spenta Kandawaila pointed out that at pape-4 of item-6 in the

resolved portion afier the word “approved” following senlence needs (o be incorporated,

E’f;;“q‘”“ - “however, Board dirccted thal complele analysis 01 cost in cach casc with break up
L oy
e R"H)§1:Jh” alongwith Tepal opinion be placed before the Board.” Board agreed and accordingly 1
. LAY 1 =
P mieles were coriected.

3, Sved H m Riahi Garderzi proposed and Nrs, Spenta Randawalla scconded that the
nonutes of 185" meeting held on 19" May, 2006 be conlirmed.

Accordipgly, it was resolved as under:

AR VG :
"that the Minutes of the 185" Mecting of the Buard of Directors hold on 19
May' 2006, are hereby confirnied."

Adlion:
B dh

Seiiedan

- I'TEM (02) IMPLEMENTATION REPORTS ON DECISIONS TAKEN IN
184%™ AN 185™ wvz«"u'zmzs OF THE BOARD m«x D ON 15™"
MARCIP 2606 AND 137 MAY’ 2006 RESPECTIVELS

CHAIRMAN
INITIALS

6. The Board Scerctary mmmlud belore the Board the implementation reports on
decisions taken in the 184™ and 185" "mcetings of the Board held on 15" March, 20006 and
19" May, 2606 respeetively. AL this point, Ms. Nargis (GGhaloo, Ixceutive Dircctor
(PRGS/aw/RE) also joined the meeting. While discussing the implemontation reporls Syed
Tiur Riahi Ghrdesd opined that the value of propertics of State Life need to be assessed from

B

frie fo tme so the markel price of the propertics may be ascerlained. M. Naryis Ghaloo
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inlorined that the Real Estate Division of State Life was alrcady doing this cxcrcise and the
propeitics of Real Istate have recently been assessed al market rate by M/s. Igbal Nanji &

Associales.

7. Al this poinl, EDB&A/Inv/Act) and EID(PIHS/CD/R&A)  also joined the
mecting.  While discussing implementation report on item-5 of 184" mecting, Board
Action: dirccted  LD(Investment) to place fresh memorandum on winding, up of State Assct
Fnn) Management Company in the light of Ifegal opinion dated May 18, 2006, given by Or,

Dignam & Co.

th

v - - < 1l . .
At 8. Ihe implementation reports of 184™ and 185™ micetings of the Board were noted.

Board
ecrnlary
ITEM (03) PRESENTATION Q¥ BUSINESS FIGURES OI' MARKIETING,

GROUP & PENSIONS, INVESTMENT ANID REAL KSTATE

DIVISIONS.
9. The business figures for Marketing/Gull Zone, Group & Pensions, Investment and

Real Iistate Divisions were presented  before the Board. At this point, Divisional
ead(Markeling) joined the mecting by invitation. While cxplaining the business figurcs of
Marketing, hie assurcd the Board (hat all cllorts were being made to improve the busingss,
qualily as well as guantily wisc.

10. Whilc discussing the business figures of Group & Pensions Division, Board stressed
for improvement in the business.

11 Regarding investment portfolio, Syed ur Riahi Gardez pointed out that in business
report the corresponding period of lasi year need to be compared with present year's
cotrresponding period.

- 12. While discussing the business ligures of Real Iistate Division, Board appreciated the
improvement in business.

I'TEM (94) TO CONSIDER - THE REPORT OF THE COMMITTEE
CONSTITUTED FOR THE VISIT OF QUETTA TO FIND OUT A
SUITABLE PLOT FOR TIHIIC CONSTRUCTION OF BUILDING
FOR ZONAL OFFICE QUISTTA.

3. Iixceulive Dircctor(Real Iistate) presented before the Board, Memorandum No.(S
dated 18-05-2006 on the above subject. At this point, Divisional Head(Real Estate) also
joined the mecting by invitation.

14. Divisional Head(RE) bricfed the Board on lafest developments. Air Marshal
(Retd) Sharbat A. Changazi stated that the building for Quetta Office would definitcly
mercase the confidence of people of Balochistan in State Life and thus SLIC would be CHAIRMAN";
able 1o obtain more business. He obscrved that for last four/five years the cfforts were INITIALS

being made to find out a suilable plot for construction of Zonal Office building at Queitta.
The Board was informed that on the last visit of Commitlce constituted for this purpose,
Mr. Bashir Ahmed, Ch. Javaid Hussain, Syed Hur Riaki Gardez and Air Marshal (Retd)
Sharbat A. Changazi were present to make the inspection of suitable plots at Quetta The
detailed salicnt features of four plots were available at annexure-A. The Committee was of
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the opinion that Plot No.4 mentioned in anncxurc-A to the memorandum and situated in
Chilton Houstng Schicine, Airport Road was the most suilable plot.

15. Replying to a query raised by Mr. Nasim Qureshi, it was explained that the
purchase of plot would be for the purposes of housing the offices of Quetta Zone as well
_ as for investment. Mr. Nasim Qurceshi stressed that a proper plan and procedure need to be
followed for the purchase of plor and deviation should not be made from the laid down
procedures. BID(RE) informed that the proposal would be referred to M/s. NESPAK for
their expert views. Chairman stated that as SLIC is the custodian of policyholders moncy
therctore all the possible safc guards must be applicd belore the purchase of the plot. Syed
Har Riaht Gardezi opined that the plot acquiring procedure should be transparcnt,
ncgotiation for price may be made keeping in view the best interest of State Life, similarly
— the legal position fike cicarance of title on the basis of documentary proof may also be
cxamined. Ms. Naigis Ghaloo informed the Board that M/s. NESPAK have been
appomled as Consullants in the year 2004 and for acquisition/disposal of plots/land of
SLIC, their expert opinion would be relevant and admissible. Chairman inforraed that the
fcasibility alongwith their recommendation may be obfained from M/s. NESPAK on
y urpent basis. At this point, Divisional Head(RE) left the meeting with the permission of the
chair.

After thorough discussion, it was resolved as under:-

RESOLVED: :
“ihat Board directed KD(RE) to obtain the Teasibility report alongwith
recommendations of  M/s. NESPAK in connection with plots shown in
annexure-A 1o the memorandum on urgent basis and same be placed
before the Board, is approved.”

Actiom:
LD(RE)

I'TEM (05) FINANCIAL FRAUD AT SUKKUR ZONE BY TAMPERING
- FIGURES AND AMOUNTS OF CHEQUES BY EMPLOYEES OF
[ THE ZONE.

i6. At this point, on invitation Divisional Head(B&A) joined the mecting. Exccutive
Dircetor(B&A) prescaied  a memorandum regarding financial fraud at Sukkur Zone by
tampering figures and amounts of cheques by employees of the Zone.

17. ln Sepleraber, 2005, it came (o the knowledpe of the zonal administration of Sukkur
Zone that a fraud had been committed where the amount of a cheque was tampered and
was deposited at HBL, Tower Branch, Sukkur. A preliminary inguiry was conducted by the
Principal Officc of State Life. As per finding of the precliminary inquiry, 94 cheques —
amounting to Rs.8,910,404/- were fraudulently cncashed. Based on the findings of inquiry
report, 9 oflicers and stalf were suspended. Anothier high Iovel inquiry was also conductced
which is being finalized by the commiltce.

18. In the meanwhile, the matter was also referred to NAI3 (Sindh) requesting them to C'::l':“:‘:;

probe into the matler. The NAB's office at Sukkur started its process of inquiry. The
Pirector JIW-1 of NAB (Sindh) at Karachi requested State Life to arrange a Special Audit of
relevant bank accounts operated and maintained by Sukkur Zone through a practicing firm
of Chartered Accountants for the period from 1% January, 1995 to 31™ December, 2005
vide his Iettér dated 17" March, 2006. e further requested that on completion of the said
Special Audit Assignment, a copy of their report may be provided to them for comparison
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of thetr autputs with i figures confitmed i audit report (Copy of NAI's letler is placed at
Anncex “A7).

9. As advised by NAD, State Life requested its appointed  statutory  auditors,

conducting audil of the accounls of Slate Lile for the year 2005, to quote their fee for
L carrying out Special Audit of State Life, Sukkur Zone for the period from 1% January, 1995
to 31" December, 2005 on the basis of specificd Terms of Reference (TOR) provided to
cacli of them (copy of TOR is enclosed at Annex “B™). The finms were requested to quote
their fee, time-table and other requirements of the TOR. The audit firms are as under:

1) M/s. Anjum Asim Shahid Rahman,  Chartered Accountants, Karachi

i) M/4. Avaig [Taider Nauman Rizwani, Chartered Accountants, Iahore
{ 20. Quotations of both the fitms have been reecived. The amount of their quotations
) were very figh. M/s. Anjum Asim Shahid Rahman have quoted their total fce as
S R5.5,500,000/- while M/s.. Avais Ilaider Nauman Rizwani have asked for a total fee of
L R5.3,480,000/-. Both audit firms have quoled to complete the assignment within six months.
21. While discussing this memorandum, Syed 1Tur Riahi Gardez pointed out that

why (he Internal Auditor of State 1ilc were not vigilant and why the commission of {raud
remained unnoticed. The other members of the Board also expressed their deep concern
over this matter and suggesled that serious action may be taken as per Scrvice Regulations
apainst the culprits. However, while discussing (he proposed fees of auditors Board
cxpressed its rescrvation and.pointcd out that the fces demanded by the Chartered
Accountant fitms were on the higher side.  The Board disapproved the idca of appointment

of Chartered Accountant firms for such a high proposed fee as suggested above and
{ Chaiwman was authorized to arrange to write an approprate reply to the National
Accountability Burcau, Karachi in this regard.

&‘_, Accordingly, it was resolved as under:
.
L RICSOCILVIED:
Ailion: “that the Board did nol approve the appointment of Chartered
‘E‘,)(“&A) Accountants firm on such a high professional fee and authorized the

Chaivman o arrange 1o wrile an  appropriate  reply to  National
Accountability Bureau, Karachi, is approved.”

g I'TEM (06) OVERTIME IN EXCESS OF APPROVED AND ALLOCATED
' BUDGET BY KARACHI SOUTHERN ZONE AND MULTAN
ZONE TN 2005.

L 22, Exccutive Dircctor(B&A) presented before the Board, a memorandum regarding
overtime in exeess of approved and allocated budget by Karachi Southern Zone and Multan
Zonc in 2005.

23. The Zonal Heads of Karachi Southern and Multan Zonces have allowed overtime (o
stafl in excess of the approved amount of overtime budget for the year 2005, Karachi

Southern Zone allowed overtime over and above the approved budget by Rs.555,000/- and
Multan Zone cxceeded the budget by Rs.338,000/-.

24. The Board of Dircctors was, therefore, apprised of the following actions which have
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been taken in this respect:-
1) Zonal Heads, Karachi Southern Zone and Multan Zonc have been advised to

release paymenis of overtime out of the budget for the year 2006. The
budpet for the year 2006 has been reduced by the corresponding amounls
within which they will remain during the year 2006, (Copy cnclosed as
Aguex “A” and “13".)

i) A Cireular letler has been issucd by lhe Exceutive Director (B&A) to all
Repional Chicls/Zonal Teads, with copy endorsed to all Divisional Tlcads,
advising, them that they should be vigilant and have cogent reasons for
allowing, late silling, to oflicers and overtime to stalll They have also been
advised not to surpass the allocated budgetary limits and should maintain
proper altendance records, improve working conditions both for officers and
stafl”and oversee that they do not waste their time during working hours.
Morcover, the assigncd work should be completed within office time. J.ate
siiting by officers and siaff should be discouraged uniess it is very cssential.

1) Al Divistons, Regions and Zones arc now required to submit a monthly
statemont giving delatls of lalc siting with justification alongywith budgelary
postiion. (Copy cuclosed as Annex “C”)

iv) Both the Zonal Ieads, as mentioned above, have been issucd show cause
notices as to why duc diligence was not exercised while allowing Jate sitting
and overtime and why such payment was approved for payment to officers
and stafl” and further why the amount so involved should not be recovered
from them (Annex “ID” and Annex “I57 respectively).

25. The Board cxpressed ils deep concern over gross negligence and serious
irrcgulanity in ulilization of main budget in the head of overtime by virtuc of which a
cul/deduction have been made by the Management from the budget of 2006.

£
h Accordingly, it was resolved as under:
RESOIVED:
“that the Management is direcled to lake appropriate action in accordance
Action: with the faid down Regulations against the officers responsible so that in
BDBEA) future such acls may not recur, is approved.”

[TIM (©7)  DATE OF ISSUE AND DATE OI' COMMENCEMENT OF THE POLICY BY
THIE SAMY, AND TIHE FREE LOOK PERIOD OF 14 DAYS AND THE GRACL
PERIOD OF 31 DAYS TO B COUNTED WITH EFFECT FROM TIIE DATE OF
COMMENCEMENT O TIE POLICY.

26. At this point, Divisional Head(PHS) by invitation joined the meeting. Fxecutive -
Aircetor(P11S) presented before the Board, a memorandum on the above subject. CHAIRM At

X . INITIALS
27. It was decided in the 152" Board meeting that “the policy be back dated to the

first day of month of issue to reduce pressure of work on the closing days(I'/A).

28. l‘n terms of the Rule 39 of SIECP (Insurance) Rules, 2002 the Sccuritics and
Iixchange Commission of Pakistan requires that the policyholder be provided a fouricen

B
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days free ook period from the date of commencement of the policy. The Rule 39 ibid (17/13)
reads as under:

I'ree 1ook Period for life insurance:

(1) “ATifc insurance policy, not being a group life insurance policy, and term of

which is for more than one year, shall be liable to be cancelied at the option

. of the policyholder within fourteen days of commencement, and if the

policyholder cancels the policy within that time, all the amounts paid by way

ol" premiums shall be reflunded without any deduction of management

expenses, other than cxpense incurred in connection with the medical
cxaminalion of any person insured under the poliey.”

29. Sccuritics and Iixchange Commission of Pakistan vide circular No.22 of 2005
dated 24-11-2005 has accordingly dirceted for fucorporation of the Free Look Perod
provision i the policy documents/iife insurance conltracts (I7A).

n

30. The I'ree Took Period will be counted with cllect from the datc of
- commencement. Cursently the date of commencement of the policy in terms of the decision
of the 152" meeting of the Board as referred 1o have is back date to the 17 day of the
month regardicss of which dale of the month it was issucd; I'ree Look Period provision thus
can nol be made cllcctive.

31. In addition to the above, il is inferesting to notc that the commencement of the
policy with cffeet from 1" day of the month deprives the policyholder to avail thirty one
days grace period particularly when the fitst premium receipt is issued on the lust way of the
month thus the {acility of grace period of thirty onc days becomes inconscquential.

32. ln the larger interest of policyholders to avail the benefit of the Free Look
Period of fourteen days and the grace of thirty onc days, the date of commencement and
the date of issuc of the policy should be the same and the i'ree Look Period and the grace

—~ period of thirty one days be counted with eflect rom the date of commencement of the
4 policy.

Accordingly, it was resolved as under:

RIESCLVIED:

“that the proposal of EDUPHS) contained in the Memorandum No.07 dated
Actlion: 17" April, 2006 regarding the date of commencement and the date of issuance
FDEIS) should be the same and the free look period of 14 days and the grace period of
31 days should be counted w.e.f. the dale of commencement of the policy, is
approved.”

ITEM (08) PROPCSAL OF M/S. KINGDOM [TOTEL INVESTMENTS, TO BUILD
ATTOTEL IN ISLAMABAD — UPTO DATE DEVELOPMIENT.

"33. Iixceutive Dircctor(RIY) informed (he Board about the progress madc in | CHAIRMAN'S
INITIALS

conneclion with proposed construction of a 5-star hotel on State Lile Plot No.7, Isiamabad
as proposcd by M/s. Kingdom Hotcl Investments (KHI). She informed the Board that K1IT
had agreed to change their proposal as following:-

* Country of incorporation and of jurisdiction of the Joint Stock
Company. KHI agreed (o change the country of incorporation from
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Action:
1EDRE)
J/-\

-’

Cayman Islands to Pakistan and the countey ol Jurisdiction {rom
UK to Pakistan.
(n) Ciovernmenl Laws and Inlernational Arbitration Iocation KIII
agieed lo change the governing laws {rom UK to Pakistan, Stale
Lile apreed that the International Arbilration Location (o be
London, UK (subject to the non-objection of the Government of
Pakisten-Board of Investment).
Development Budget figurcs KT agreed and duly states that the
development budgel figures stated in the MOU are only indicative.
The final ligures will be discussed and agreed upon amongst KT
and State Life and will be presented in the final closing documents.
However regarding clause (31), State Life never agreed to them.

(i)

34, While discussing Air Marshal (Retd) Sharbat A. Changazi opined that this fact
may be brought inlo the notice of Ministry of Commerce/Board of Investments, that
proposed plot s the property of policyholders of State Life. Syed Ilur Riahi Gardezi
pointed oul that the method for cvaluating the plot of SLIC was not understandable. The
walue of the tand USS:7 million (23% of sharc) was based on theoretical calculations and
was not the actual price of land. The value of the land need to be ascertained in terms of
present market value of the plot. Mr. Nasim Qurceshi suggcested that a face to face mecting
may be arranged with the representatives of M/s. Kingdom Iotel Investments and the
reservations of SLIC may be placed belore them. 1t was also suggested that as the plovland
was only for the construction of office building thercfore Capital Development Authority
may also be asked to allow construction of a hotel on the land.

The maltter was discussed in great detail and IB3oard agreed to resolve as under:

RSOV
“that Board authoerized the Chairman 1o wrile sn appropriate leiler to M/s.
Kingdom Hotel lnvestments (IK111) in the light of above discussion, is

approved.”

UPEM 09 ANY OTHER I'TEM WITIH TN PERMISSION Ol 11K CHAIR.

b=

D STATE LIFE TOWER PROJECT-ISLAMABAD.

35. Al this point, Sycd Ilur Riabi Gardezi Jeft the mecting with the permission of
the chair. Yixceutive Dircctor(RE) presented before the Board, a Memorandum No.09(1)
dated 26-05-20006 regarding Staie Life Tower Project-Islamabad.

36. State Life building — Istamabad was initially conccived to comprise 3 bascment !
Ground + 18 upper floor, however Board of Dircclors i its 162" mecting held on 11
August 2001 decided to construct State Life building Islamabad in three phascs (Annex- A).
Clontract for civil and plumbing works was awarded to M/s Moin Sons for 1% phase i.c. 3
bascments + Ground + 4 floors. Later Board of Dircclors in its 179" meeting held on 7"
Aupust 2004 decided lo construct the cntire building in onc-go instcad of phasc-wisc.
(Annex-13)

CHAIRMA
INITIAL

[he decision of 179" mecting is as under;
4

“ That the proposal as mentioned in Real Istate Division’s of the original
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fagade design with fully finished rentable arcas of State Lile tower, Islamabad
was approved Lo make the construction in onc-go within a period of four ycars
with central arc-condilioning, at a cost of Rs. 709 million( rupees seven
hundeed nine million).”

. 3. In compliance to the above stated Board dcecision; the Consuitants M/s Suhail &
Pasha commenced the working on various options of dovetailing to construct the remaining
Vi Hoors/building, with phasce-1 (reft M/s. Suhail & Pasha letter dated 18-11-2004 - Annex
¢, thercafler the malier came under discussion and correspondences were made with the
Consultant. The lorcgoing matter was also discussed with the project managers M/s
NESPAK 1 the subscquent progress review miectings. M/s, Suhail & Pasha finally
submiiticd following 4 No. of options on 10" January, 2006. (Annes RO

o OPTION L
Work of phase Il is carricd out thru separate tender afler completion of phasc - 1.
o QPTION 1L .
‘ ‘Terminate the present contract at a convenient stage and re-tender phase-] remaining
. works and phase - 1§ whole work together.
OPTION ~HI:
Structural work of the whole project is completed under prosent contract.
OPTION - 1V:
Wholce work of the project of phase-IT is awarded to the contractor of phase 1 as
additional work with price adjustment.

Vs
=

2

)

38. The option-1V was rccommended by the Consultants. This option was reviewed by
RED and Law Division and both arc of the view that option 1V is not advisable as it lacks
transparcncy.

39 The options of Consultants were seat to M/s. NESPAK on 17" January, 2006 for
2 their review and recommendations. Mectings were held with M/S NESPAK in this regard,

— on March 09, 2006 & April 25, 2006 at site and Head Office Karachi, respectively. M/S
NESPAK vide their Ietier no. 2620/08/1A/01/2689 dated May 05, 2006, submitted their
analysis and study regarding caplioned matter.{ Annex ‘I7) M/s NESPAK then advised for
Option-1I: “The present Contract may be terminated by State Life under the provisions of
Clause No. 75.1 of the Condition of Contract; “Termination of Contract of Employer’s
convenicnee”.

40. With the cenforcing of this clausc M/s NESPAK has worked out the financial
estimale of Rs. 16.35 million which includes Rs 9.5 million in terms of rate re-adjustment
and Rs. 6.85 million for demobilization, site charges, disposal of machinery, guarantecs cte.

. 41. Mr. Subail Abbasi of M/S Suhail & Pasha, the Consultanis of the project on his visit
io State Life, Principal officc on 12" May 2006 gave his opinion that the amount in
difference duc to the balancing of rates made at the time of tender was to cnsure uniform

“out flow of payment to which the contractor had agreed, thus to revert back with the C““I'T“l“::
INITIA

original rate (lender rate) will not be practical. Also the mcthod of dove-tailing by
termination of contract at “00” fevel being option-IL may cause legal complications in
apprehension.

42. The sArchitect has now given an afler thought. The present contract should be
continucd and onty cxternal finishing iterns be deleted, which may be within 15%% of the




STATE LIFE PAGE NO

257

INSURANCE CORPORATION OF PAKISTAN !
MINUTES OF 186" MEETING OF THE BOARD OF DIRECTORS

DIRECTORS HELD AT ON TIM

MINUTE BOOK KARACHI 30™ MAY' 2006

cantract value, however the clectrical conduiting work (for slab only) needs to be donc by
the present civil contractor as an extra item. This clectrical conduiting work is neeessary at
this stage as il will be embedded in the conerete while the wiring will be a part of the main
clectrical contract that will be floated later. The cost implication of this extra item is
1 estimated al Rs 1.0 million (approx).

43. I this connection a meeling was held on May 15, 2006 with Mr. Asad 1. Khan of
M/S NESPAK in NESPAICs office. 1le agreed to the suggestion given by the Architect
that ihe project should be continued as per the agreement except the exterior {inishing itcms,
and an additional item of conduiting for clectrical wiring be negotialed with the present civil
confractor. In this way, we may climinate the possibility of legal complications.

A 44. On a query Divisional Iead(RID) informed that the minutes of mecting with

[ NESPAK dated May 15, 2006 were still awaited. Ch. Javaid Iussain opined that technical

advice of M/s. NLbPAI\ may be obtained, while Mr. Nasim Qurcshi suggested that

linancial tropact for the proposed change should be analyzed. Chairman suggested that
para-i2 mentioned in the memorandum may be examined by M/s. NESPAK.

Accordingly, it was resolved ag under:

RIESOLVED:

Actionic “that ED(RI) is directed (o obtain technical advise from M/s. NESPAK on

UD(RL) the proposal mentioned in para-42 and to proceed in the light of their
recommendations, is approved.”

ITEM (69) ANY OTHER I'TEM WITH TTIE PERMISSION OF TIHE CHAIR.

(i) BEAUTIFICATION OF L 1. CITUNDRICAR ROAD KARACIII.

i 45. lixeeutive Dircctor(RIY) presenied belore the Board, a memorandum No.09(11)
dated 29-05-2006 regarding beautification of 1. 1 Chundrigar Road, Karachi.

46. A meeling with the stakeholders of I1.Chundrigar Road, Karachi, was held by the
Governor, State Bank of Pakistan on March 10, 2004 and it was decided in the meeting to
intliale a comprehensive campaign for the beautification of 1.1 Chundrigar Road, Karachi.
This includes to face lift the buildings by the business and property  owners  on
LLChundrigar Road, Karachi. A Beautification Committce was also formed. The
Commiltee comprised of Dr. Ishrat Hussain, Governor, State Bank of Pakistan, as a Patron,
M. Shaukat Tarin, President, Union Bank, as Chairman and five members from relevant
organizations including Chairman, State 1ifc Insurance Corporation of Pakistan, Ms.
-\ Yasmin L‘m from Heritage Foundation and others.

47. Several meetings have laken place regarding the beautification of LI Chundrnigar
Road, Karachi. In these mectings scveral decisions were laken; a fund was sctup under the
City Government, Karachi, a Project Steering Committee was formed, the plan of the
project was finafized with total share of all stakeholders’ amounting (o Rs. 222.5 million.
State Lifc was allocated a share of Rs.12.50 million. Different correspondences were
cxchanged between the Commiltee and SLIC, regarding share of contrbution of stake
holders in the project.

48.  The matter was placed before the Board of Dircctors, in its 183™ mecting hold on
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U5t November 2005, wherein the ED (RE) was dirceted to place all the relevant details
like how the share of SLIC and others was computed, andit of [unds cte before the Board
for taking, & decision,

49. I pursuance lo the Board decision, State Life vide Jetter daied March 22, 2000,
requested the desired information from the sceretary, Chundrigar Road, Beautification
Commillee. The Scercetary Beautification Commiltee sent the information vide letter 31"
March 2006. SLIC s queries and information provided by the committee is at (Anncx-1 ).

S0. The Governor State Baak of Pakistan vide letter dated Aprit 15, 2006 {(Annex-11),
has requested for co-operatton for the belicrnent of our cavironment and contrbution of
wlate Life toward Corporate Social Responsibility.

51. The budget of above expenditure if approved will be met from’ A&SD budgct as it

s a Corporale Social responsibility for improvement of environment around the work
nlace.

52. Air Maishal (Retd) Sharbat A. Changazi pointed out that it was not clear how the
share of stakeholders have been caleulated. Ch. Javaid Hussain pointed out that if the buscs
would run on L 1. Chundrigar Road would SLIC employces have some concessions?
Accordingly, it was resolved as under:

RESOLVID:
“lhat Board authorized the Chairman (o arrange o find oul from President of
Steering Committee for rehabilitation/ beautification of 1. 1. Chundrigar Road
on behall of SLIC and get full and complete details as 1o how that amounts
were calculated, is approved.”

53. The meeting ended with mutoai vote of thanks.
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