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INDEPENDENT ASSURANCE REPORT
On the Statement of Management’s Assessment of Compliance with the Shariah Principles
To the Board of Directors of State Life Insurance Corporation of Pakistan

We were engaged by the Board of Directors of State Life Insurance Corporation of Pakistan ("the
Corporation") to report on the management's assessment of compliance of the Window Takaful Operations
("Takaful Operations") of the Corporation, as set out in the annexed statement of compliance (“statement”)
prepared by the management for the year ended 31 December 2024, with the Takaful Rules, 2012, in the
form of an independent reasonable assurance conclusion about whether the annexed statement reflects the
status of compliance of the Takaful Operations with the Takaful Rules, 2012, in all material respects. This

engagement was conducted by a multidisciplinary team including assurance practitioners and independent
Shariah scholars.

Applicable Criteria

The criteria for the assurance engagement against which the annexed statement has been assessed
comprises of the Takaful Rules, 2012, issued by the Securities Exchange Commission of Pakistan (SECP).

Management'’s Responsibilities

The management of the Corporation is responsible for the preparation and designing, implementing and
maintaining internal controls relevant to the preparation of the annexed statement that is free from material
misstatement, whether due to fraud or error. It also includes ensuring the overall compliance of the Takaful
Operations with the Takaful Rules,

2012,

The management of the Corporation is also responsible for preventing and detecting fraud and for
identifying and ensuring that the Takaful Operations comply with laws and regulations applicable to its
activities. They are also responsible for ensuring that the management, where appropriate, those charged
with governance, and personnel involved with the Takaful Operations compliance with the Takaful Rules,

2012 are properly trained, systems are properly updated and that any changes in reporting encompass all
significant business units.

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior. The firm applies International Standard on Quality Control 1 "Quality Control for Firms
that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related
Services Engagements" and accordingly maintains a comprehensive system of quality control including
documented policies and procedures regarding compliance with ethical requirements, professional standards
and applicable legal and regulatory requirements.

Our responsibilities and Summary of Work Performed

Our responsibility is to examine the annexed statement and to report thereon in the form of an independent
reasonable assurance conclusion based on the evidence obtained. We conducted our engagement in
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accordance with International Standard on Assurance Engagements (ISAE) 3000, “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information” issued by the International Auditing and
Assurance Standards Board .That standard requires that we plan and perform our procedures to obtain
reasonable assurance about whether the annexed statement presents reflects the status of compliance of
the Takaful Operations with the Takaful Rules, 2012, in all material respects.

The procedures selected depend on our judgment, including the assessment of the risks of material non-
compliances with the Takaful Rules, 2012, whether due to fraud or error. In making those risk assessments,
we have considered internal control relevant to the Takaful Operations’ compliance with the Takaful Rules,
2012, in order to design assurance procedures that are appropriate in the circumstances, but not for the
purposes of expressing a conclusion as to the effectiveness of the Corporation's internal control over the
Takaful Operations' compliance with the Takaful Rules, 2012.

A system of internal control, because of its nature, may not prevent or detect all instances of non-
compliance with Takaful Rules, 2012, and consequently cannot provide absolute assurance that the
objective of compliance with Takaful Rules, 2012, will be met. Also, projection of any evaluation of
effectiveness to future periods is subject to the risk that the controls may become inadequate or fail.
Reasonable assurance is less than absolute assurance.

In this connection, we have designed and performed necessary verification procedures on various financial
arrangements, contracts, classes of transactions and related policies and procedures based on judgmental
and systematic samples with regard to the compliance with the Takaful Rules, 2012 and Shariah guidelines
issued by the Shariah Advisor of the Company. In performing our audit procedures necessary guidance on
Shariah matters was provided by independent Shariah scholars.

Our conclusion has been formed on the basis of, and is subject to, the matters outlined in this report. We

believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
conclusion.

Conclusion

In our opinion, the annexed statement, for the year ended 31 December 2024, presents fairly the status of
compliance of the Takaful Operations with the Takaful Rules, 2012, in all material respects.

RIAZ AHMAD & COMPANY
Chartered Accountants

KARACHI
pate: | 9 MAR 2025



Management’s Statement of Compliance with the Shariah Principles

The financial arrangements, contracts, and transactions entered into by State Life Insurance

Corporation — Window Takaful Operations for the year ended December 31, 2024 are in
compliance with the Takaful Rules, 2012.

Further, we confirm that:

I. The Corporation has developed and implemented all policies and procedures in accordance
with the Takaful Rules, 2012 and rulings of the Shariah Advisor along with a comprehensive

mechanism to ensure compliance with such rulings and Takaful Rules, 2012 in their overall
operations with zero tolerance.

ii. The governance arrangements including the reporting of events and status to those charged

with relevant responsibilities, such as the Audit Committee/ Shariah Advisor and the Board of
Directors have been implemented.

lii. The Corporation has imparted trainings / orientations and ensured availability of all
manuals/agreements approved by Shariah Advisor/ Board of Directors to maintain the adequate
level of awareness, capacity and sensitization of the staff, management.

iv. All the products and policies have been approved by Shariah Advisor and the financial
arrangements including investments made, policies, contracts and transactions, entered into by
Window Takaful Operations are in accordance with the polices approved by Shariah Advisor.

v. The assets and liabilities of Window Takaful Operations (Participant Takaful Fund and
Operator’s Sub Fund) are segregated from its other assets and liabilities, at all times in
accordance with the provisions of the Takaful Rules, 2012.

This has been duly confirmed by the Shariah Advisor of the Corporation.

Sh ed Hussain

xecutive Officer
State Life Insurance Corporation of Pakistan




Shariah Advisor’s Report to the Board of Directors

For the vear ended 31 December 2024

| have reviewed the accompanying financial statements, Takaful products including all
related documents, as well as, the Participant Takaful Fund Policy, Investient Policy, Re-
Takatul arrangements and the related transactions of State Life Insurance Corporation -
Window Takatul Operations (hereafter referred to as "Takaful Operator”) for the year ended
slst December 2024,

l acknowledge that as Shariah Advisor of State Life Insurance Corporation - Window Takaful

Operations, it is my responsibility to approve the above mentioned documents and ensure
that the hnancial arrangements, Re-Takaful arrangements, contracts and transactions
entered into by the Takaful Operator with its participants and stakeholders are in
conipliance with the requirements of Shariah rules and principles.

i1 is the responsibility of the Takaful Operator to ensure that the rules, principles and
guidelines set by the Shariah Advisor and Takaful Rules 2012 are complied with, and that all
nvestments done, products and services being offered are duly approved by the Shariah

Advisor.

The primary objective of Shariah Advisor’s report is to inform about the Takaful Operator's
compliance with Shariah Guidelines, including the transactions undertaken by the Takaful
Operator during the year ended 315t December 2024 and to express his opinion on the

transactions and operational aspects of Window Takaful Operations.

Progress of the Year:

During the year under review,

State Life - Window Takalul Operations has achieved significant successes, details of which
are as tollow:

I Alhamdulillah, State Lite - Window Takaful Operations has also commenced Group Lite

Takalul and Group Health Takalul Operations i the year 2024

2. Under the guidance of the undersigned, State Lite - Window TaKalul Operations has
developed & launched ditferent Family Takalul Products, tocusing on savings  and

Investment-based plans.



3. The existing agency distribution channel, Bancatakaful Group Life Takaful and Group
Health Takaful of State Life have performed well and underwritten significant business in

Takaful.

Shariah Certification:

In my opinion and to the best ol my understanding based on the provided information and
explanations:

I Transactions undertaken by the Takalul Operator for the period ended 3 1st December
2024 were in accordance with the guidelines issued by Shariah Advisor, as well a5 the
requirements of Takatul Rules 2012;

1. The investments have been made from the Participant Takaful Fund (PTF), Participant
Investment Fund (P1F) and Operator's Fund, into Shariah Compliant avenues only, including
Islamic Banks and Sukuks with prior Shariah approval. Further all bank accounts related to
Window Takaful Operations have been opened in Islamic Banking Institutions (IBls) or
Islamic Branches/Windows of conventional banks with prior Shariah approval;

1. Segregation of Window Takaful Operations is the essential part of valid Takaful contracts.
| am pleased to state that State Life - Window Takaful Operations has realized its criticality
and Alhamdulillah, all the Takaful Funds, Investments, Bank Accounts, Systems and other
related issues are kept completely separate from its conventional insurance business, as per
requirement of Shariah and Takaful Rules 2012.

iv. The transactions and activities of State Life Insurance Corporation - Window Takaful
Operations are in accordance with the Shariah principles, while considering the
accompanying financial statements of the Participants’ Takaful Fund (Waqf Fund),
Participants’ Investment Fund, and the Operator’s Sub Fund (OSF).

While concluding; 1 state that the Shariah principles were followed in every aspect of
practical implementation of State Life - Window Takaful Operations during the year. | am
gratefui to the Board of Directors of State Life, Management and all relevant departments
who cooperated with the Shariah Compliance function and provided every possible support

Lo ensure Shariah Compliance in our Takalul practices.

)Y

../"-J'

f-

(Multi Muhammad Hassaan Kaleem)
Sharia Advisor



PROFILE OF MUFTI MUHAMMAD HASSAAN KALEEM

Sharia Advisor State Life Insurance Corporation of Pakistan—
Window Takaful Operations

Mufti Muhammad Hassaan Kaleem is a prominent personality in the Islamic Finance
Industry. He has vast experience in matters of Shariah teachings and advisory and has been
a faculty member of Darul Uloom Karachi for over 24 yecars. He is the vice chairman
Shariah Board Of Dubai Islamic Bank Pakistan Limited, a Shariah Board Member of the
Islamic Development Bank (IsDB Jeddah) and its associate institutions, Chairman Shariah
Board of Pak —Qatar Takaful, Shariah Consultant for Deloittc (Global Islamic Finance
Team), and a Shariah Council Member of Al Ameen UBL Funds.

[n addition, Mufii Hassan is also a Shariah Board Member of Hanover Re-Takaful-Bahrain,
A Shariah Board Member of Takaful Emirate- UAE, a Shariah Board Member of Amna
Bank Limited-Sri Lanka , a permanent faculty member of the Center for Islamic Economics
of Darul Uloom Karachi , a Trainer of Shariah Standards at the Accounting and Auditing
Organization for Islamic Financial Institutions(AAOIFI) - Bahrain, a Trainer at institute of
Business Administration (IBA-CEIF) and a visiting faculty member of the National
Institute of Banking and Finance (NIBAF).

He is also a frequent speaker/trainer on the concept and issues related to Islamic banking
and finance, world-wide.
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* STATEMENT OF FINANCIAL POSITION-
WINDOW TAKFUL OPERATIONS (UN-AUDITED)
AS AT DECEMBER 31, 2024

- b e e - 2024 2023
Operators' Sub Participant's Fund Total Total
Fund
Note (Rupees)

ASSETS
Property and equipment 4 5,383 - 5,383 2,053
Investments

Investment - Government Secuntics 5 1,172,536 994,109 2,166,645 1,137,444
Other receivables 6 139,899 90,316 230,215 404,378
Recetvable from PTE/OSE 7 - 714 714 22,693
Cash & bank 8 377,476 1,736,199 2,113,674 552,467
TOTAL ASSETS 1.26953294 ﬁEEI,HE 4,5 lﬁ!ﬁﬂrl ZIIIQIHSS
EQUITY AND LIABILITIES
CAPITAL AND RESERVES ATTRIBUTABLE TO
CORPORATION'S EQUITY HOLDERS
Capital Contributed from Sharcholder Fund 299,000 - 299,000 299,000
Money Ceded to Wagf Fund 1,000 1,000 1,000
Retained Earning arising from other than participating (147,675) (147,675) (128,710)
business (Ledger Account D)
TOTAL EQUITY 151,325 1,000 152,325 171,290
LIABILITIES
Takaful Liabihities 9 - 2,634,627 2,634,627 1,122,996
Contribution receved in advance - 8,325 8,325 16,199
‘Takaful /retakaful payables 10 - 38,653 38,653 18,566
Other creditors and accruals 11 167,217 138,732 305,949 262,141
Inter Account Balances 1,376,038 - 1,376,038 505,150
Payable to PTTF/OSE 714 ’ 714 22,692.66
TOTAL LIABILITIES 1,543,969 2,820,338 4,364,306 1,947,745
TOTAL EQUITY AND LIABILITIES 1!595!294 ﬁﬁilﬁﬂﬂ 4,51ﬁ=l531 ﬁllﬂiﬂlﬁ
CONTINGENCIES AND COMMITMENTS 12 -

The annexed notes from 1 to 23 form an integral part of these unconsolidated financal statements.

CHAIRMAN IRECIE)R DIRECTOR

CHIEF CULWE OFFICER

SALEEN ZIA EHAQAN WY RT47. SHOAIB MIR



STATE LIFE INSURANCE CORPORATION OF PAKISTAN
STATEMENT OF COMPREHENSIVE INCOME

WINDOW TAKAFUL OPERATION (UN-AUDITED)

FOR THE YEAR ENDED DECEMBER 131, 2024

- 2024 2023
Operator’'s Sub Operator's Sub
Fund Participant's Fund Total Fund Participant's Fund Total
Note Rupees in '000" Rupees in "000'
Contnibution revenue 791,489 1,293,006 2,084,495 527,125 595,643 1,122,769
Contnbution ceded to retakaful - (20,087) (20,087) - (14,581) (14,581)
Net contribution revenue 13 791,489 1,272,919 2,064,408 527,125 581,062 1,108,187
Takaful Operator's Fee/ Wakala Fee 18 31,313 (31,313) - 16,515 (16,515)
Mudanb Fees 19 29,848 (29,848) - 16,145 (16,145) -
claim expenses 20 (173,772) (173,772) (29,330) (29,330)
Surplus before investment income 852,649 1,037,986 1,890,635 559,785 548,402 1,078,857
I
Investment Income 15 105,854 239.616 345,470 37,739 48,505 86,243
Other income 16 30,824 84,831 115,655 13,999 62,080 76,078
Net income 989,327 1,362,434 2,351,760 611,522 658,987 1,241,179
Net changes in takaful habilities - 1,503,231 1,503,231 - 708,717 708,717
Acquisition expenses 17 693,439 - 693,439 467,098 - 467,098
(General administrative and management expenses 14 174,052 - 174,054 121,037 - 121,037
Total expenses 867,491 1,503,234 2,370,725 588,135 708,717 1,296,852
(Loss)/Profit for the year 121,836 (140,800) (18,964) 23,387 (79,061) (55,674)
Other comprehensive income - . - . - .
Total comprehensive income for the year 121,836 (140,800) (18,964) 23,387 (79,061) (55,674)

The annexed notes from 1 to 23 form an integral part of these unconsolidated financial starements.

ot~

DIRECT R DIRECTOR

KHAQAN mrm

CHIE NANCIAL OFFICER

AMMAD AMJIAQ

_]'-F'ID I:B q:n




STATE LIFE INSURANCE CORPORATION OF PAKISTAN
STATEMENT OF CHANGES IN EQUITY-
WINDOW TAKAFUL OPERATION (UN-AUDITED)
FOR THE YEAR ENDED DECEMBER 31, 2024

Attributable to equity holders of the Corporation

: Retained
Capital Earni
Money contributed i :.:ﬁm
ceded to from e Total
other than
waqf fund  Sharecholder P
participating
Fund :
business
------------------- Rupees -
Balance as at January 1, 2022 100000 13,291 113,291
Transfer from Sharcholder's fund 1000 (1,000)
Other Comprehensive Income / (Loss) for the year (86,328) (86,328)

Balance as at December 31, 2022 1,000 99,000 EEB,I}ST! 26,963

Transfer from Sharcholder fund to Wagf fund 0 200,000 200,000
Other Comprehensive Income / (Loss) for the year (55,674) (55,674)
Balance as at December 31, 2023 l;l]{]l]I 299,000 !123,'?11! = 171,289
Transfer from Sharcholder fund to Wagf fund B -
Other Comprehensive Income / (Loss) for the year (18,964) (18,964)
Balance as at December 31, 2024 1,000 299,000 147,675 152,325

Note: This includes balances maintained in accordance with the requirements of Section 35 of the Insurance Ordinance, 2000 read with Rule
14 of the Insurance Rules, 2017 (previously the SEC Insurance Rules, 2002) to meet solvency margins, which are mandatorily maintained for

the carrying on of the life insurance business.

The annexed notes from 1 to 23 form an integral part of these unconsolidated financial statements.

SALEEM ZIA



, STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS-

WINDOW TAKAFUL OPERATION-(UN-AUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 State Life Insurance Corporation of Pakistan (the Corporation) was incorporated in Pakistan on November 01, 1972
under the Life Insurance Nationalization Order, 1972 (LINO). The Corporation’s principal office is located at State Life
Building No. 9, Dr. Ziauddin Ahmad Road, Karachi. It operates in Pakistan through 33 zones for individual life
business, 4 zones for group life business and in the gulf countries {comprising United Arab Emirates (UAE) and
Kuwait} through zonal office located at Dubai (UAE).

1.2 The Corporation is engaged in the life insurance business, health, accident insurance business and takaful business.

1.3 The Corporation was issued the certificate of authorization for commencement of Window Takaful Operation under
rule 6 of the Takaful rules, 2012 by Securities Exchange Commission of Pakistan vide letter no. 0097, dated September
22, 2016. For the purpose of carrying on the takaful business, the Corporation has formed an Individual Famuly

.—'h!

Participant Takaful Fund (IFPTF) on August 18, 2017 under the Waqf deed and cede Rupees 1 million to the IFPTF.
The Wagf deed governs the relationship of Corporation and participants for management of takaful operations.
Subsequently to the year end, the Corporation launched the Window Takaful Operations from February 2021.

2 BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These financial statements for Window Takaful Operations of the Company have been prepared to comply with the
requirement of Securities and Exchange Commission of Pakistan (SECP) vide its Circular No. 15 of 2019 dated

November 18, 2019 in which Life Insurers carrying out Window Takaful Operations are required to prepare separately,
the financial statements for Family Takaful Operations as if these are carried out by a standalone Takaful Operator

These financial statements of the Window Takaful Operations have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan, The accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFS) issued by the International Accounting Standards Board
(IASB) as are notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 and Insurance Ordinance, 2000,
InsuranceRules 2017 and Insurance Accounting Regulations, 2017 and the Takaful Rules, 2012

In case requirements differ, the provisions or directives of the Companies, Act, 2017, the Insurance Ordinance, 2000,
the Insurance Rules, 2017, the Insurance Accounting Regulations, 2017 and the Takaful Rules, 2012, have been

followed.
2.1 Basis of measurement

These financial statements have been prepared under the historical cost convention except as disclosed in the
accounting policies mentioned below (refer note 3).

2.2 Functional and presentation currency

These unconsolidated financial statements have been presented in Pakistani Rupee, which is the Corporation’s
functional and presentation currency. Amounts have been rounded off to the nearest thousand, unless otherwise stated.

2.3  Standards, amendments and interpretations to the published standards that are relevant to the Corporation
and adopted in the current year

The Corporation has adopted the following new standards, amendments to published standards and interpretations of
[FRSs which became effective during the current year.

Standard or Interpretation Effective Date ( Annual period
beginning on or after )

IBOR Reform and its Liffects on Financial Reporting—Phase 2 January 1, 2021

Adoption of the above standard have no significant effect on the amounts for the year ended December 31, 2021.



. STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS-
WINDOW TAKAFUL OPERATION-(UN-AUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2024

Amendment to TFRS 4 'Insurance Contracts' - Applying IFRS 9 'Financial Instruments' with IFRS 4 addresses issue ansing from
the different effective dates of IFRS 9 and the forthcoming new standard 1FRS 17 'Insurance Contracts'. The amendments
introduce two alternative options for entities issuing contracts within the scope of IFRS 4, notably a temporary exemption and an
overlay approach. The temporary exemption enables eligible entitics to defer the implementation date of IFRS 9. The overlay
approach allows an entity applying IFRS 9 from 01 July 2018 onwards to remove from profit and loss account the effects of some

of the accounting mismatches that may occur from applying IFRS 9 before IFRS 17 is applied.

The Corporation has determined that it is eligible for the temporary exemption option since the Corporation has not previously
applied any version of IFRS 9, its activities are predominantly connected with insurance as the percentage of the total carrying
amount of its liabilities connected with insurance relative to the total carrying amount of all its liabilities is greater than 90 percent
and the Corporation doesn't engage in significant activities unconnected with insurance based on historical available information.
Under the temporary exemption option, the Corporation can defer the application of IFRS 9 unul the application of IFRS 17.

To determine the appropriate classification of financial assets under IFRS 9, an entity would need to assess the contractual cash
flows characteristics of any financial asset. Indeed, the contractual terms of the financial asset give nise, on specified dates, to cash
flows that are solely payments of principal and interest on the principal amount outstanding (“SPPI”) ic. cash flows that are
consistent with a basic lending arrangement. In a basic lending arrangement, consideration for the time value of money and credit

risk are typically the most significant clements of interest.

IFRS 9 defines the terms “principal” as being the fair value of the financial asset at initial recognition, and the “interest” as being
compensation for (i) the time value of money, and (if) the credit risk associated with the principal amount outstanding during a
particular period of tme.

The tables below set out the fair values as at the end of reporting period and the amount of change in the fair value during that
period for the following two groups of financial assets separately:

a) financial assets with contractual terms that give rise on specified dates to cash flows that are solely payments of principal and
interest (“SPPI™) on the principal amount outstanding, excluding any financial asset that meets the definition of held-for-trading in
[FRS 9, or that is managed and whose performance is evaluated on a fair value basis.

2.4  Standards, amendments to published standards and interpretations that are effective but not relevant

The other new standards, amendments to published standards and interpretations that are mandatory for the financial
vear beginning on January 01, 2021 are considered not to be relevant or to have any significant effect on the

Corporation's financial reporting and operations and are therefore not presented here.

2.5  Standards, interpretations and amendments to published accounting and reporting standards that are relevant
but not yet effective and not early adopted by the Corporation

The following new standards, amendments to published standards and interpretations would be effective from the dates
mentioned below against the respective standard or interpretation.

Standard or Interpretation Effective Date ( Annual period

beginning on or after )
Fees in the “10 per cent’ Test for Derecognition of Financial Liabilitics (Amendment to January 1, 2022
IFRS 9)
Onerous Contracts—Cost of Fulfilling a Contract (Amendments to TAS 37) January 1, 2022
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) January 1, 2022
Subsidiary as a First-time Adopter (Amendment to IFRS 1) January 1, 2022

Taxation in Fair Value Measurements (Amendment to [AS 41) January 1, 2022



. STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS-

WINDOW TAKAFUL OPERATION-(UN-AUDITED)
FOR THE YEAR ENDED DECEMBER 31, 2024

2.6

2.7

Updating a Reference to the Conceptual Framework (Amendments to IFRS 3) January 1, 2022
(lassification of Liabilities as Current or Non-current (Amendments to IAS 1) January 1, 2022
Deferred Tax related to Assets and Liabilities arising from a Single Transaction January 1, 2023

(Amendments to [AS 12)
Definition of Accounting Estimates (Amendments to IAS 8) January 1, 2023
Disclosure Initiative—Accounting Policies January 1, 2023

The management of the Corporation is in the process of assessing the impact of these Standards, amendments and
interpretations to the published standards on the unconsolidated financial statements of the Corporation.

Standards, amendments and interpretations to the published standards that are not yet notified by the
Securities and Exchange Commission of Pakistan (SECP)

Following new standards have been issued by the International Accounting Standards Board (IASB) which are yet to be
notified by the SECP for the purpose of applicability in Pakistan.

IASB effective date
Standard or Interpretation (Annual periods beginning
on or after)
[FRS 1 First Time Adoption of International Financial Reporting Standards July 01, 2009
IFRS 17 Insurance Contract (Amendment to Insurance Contract) January 1, 2023

Critical accounting estimates and judgments

The preparation of these financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies and

reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, the result of

which form the basis of making the judgments about carrying values of assets and liabilities that are not readily apparent
from other sources.

Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both current and future

periods.

Significant areas where assumptions, estimates and judgments were exercised in application of accounting policies relate

to:

a) Classification of investments

In investments classified as "amortized cost", the Corporation has included financial assets with fixed or determinable
payments and fixed maturity. In making this judgment, the Corporation evaluates its intention and ability to hold such
investments to maturity.

b) Provision for outstanding claims (including IBNR)

The Corporation records claims based on the sum assured or other basis set by the Corporation. However, settlement
of all the claims is made based on the nature of insured event.

Provision of claims incurred but not reported (IBNR) is made on the basis of actuarial valuation. Actuarial valuation 1s
made on the basis of past trend and pattern of reporting of claims. Actual amount of IBNR may materially differ from

the actuarial estimates.



. STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE FINANCIAL STATEMENTS-
WINDOW TAKAFUL OPERATION-(UN-AUDITED)

FOR THE YEAR ENDED DECEMBER 31, 2024

c) Provision for taxation

In making estimates for taxation currently payable by the Corporation, management looks at the current income tax law
and the decisions of appellate authorities on certain issues in the past.

d) Impairment of other assets, including contribution due but unpaid

The Corporation also considers the need for impairment provision against other assets, including premium due but
unpaid and provision required there-against. While assessing such a requirement, various factors including delinquency
in the account and financial position of the policyholders are considered.

¢) Fixed assets, investment properties, depreciation and amortisation

In making estimates of depreciation / amortisation, management uses method which reflects the pattern in which
economic benefits are expected to be consumed by the Corporation. The method applied is reviewed at each financial
year end and if there is a change in expected pattern of consumption of future economic benefits embodied 1n the
assets, the method would be changed to reflect the change in pattern. Such change is accounted for as change 1n
accounting estimate in accordance with International Accounting Standard - 8, "Accounting Policies, Changes 1n

Accounting Estimates and Errors”.
The assets residual values, useful lives and methods are reviewed, and adjusted if appropriate, at each reporting date.

The Corporation also reviews value of the assets for possible impairment on an annual basis. Any change in estimates in
future years might affect the carrying amounts of respective items of fixed assets with a corresponding effect on the
depreciation / amortization charge and impairment.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and methods of computation adopted in the preparation of this financial statement
is same as those applied in the preparation of the annual financial statements of the Corporation for the year ended

December 31, 2021 except stated below.

3.1  Window Takaful Operations
Family Takful Contracts

The company offers Family takaful Contracts. Family Takful Contract is an arrangementwhich restson key Shariah
principles of mutual cooperation, solidarity and well bieng of a community, and 1s based on the principles of wakala
waqf model. Under a Takaful arrangement, individuals come tgether and contribute towards the common objective of
protecting each other against financial lossesby sharing the risk on basis of mutual assistance.

The obligation of wagqf for waqf participants' liabilities is limited to the amount available in the Wagf fund. In case there
is a deficit in the waqf Fund, the Window Takaful Operator shall grant an interest free loan (Qard e Hasna) to make
good deficit. The loan shall be repayable from the future surpluses generated in waqf fund, without any excess of actual

amount given to it

Repayment of Qard e Hasna shall receive priority over surplusdistricution to participant of waqf fund.
- Indiciual Family Takaful Contract Unit Linked

The Company offers Unit Linked Takaful Plans which provide Shariah Compliant financial protection and
investment vehicle to individual participants. These plans carry cash value and offer investment choices to the
participants to direct their investment related contributions based on their risk/return objectives. The
investment risk is borne by the participants.

3.2  Recognition of Policy Holders' Liability /Technical reserves

a) Reserve for claims incurred but not reported - Takaful Contracts
The liability for claims - IBNR, is determined by the Appointed Actuary and is included in the technical reserves. The
IBNR is expressed on the basis of past claims reporting pattern as a percentage of earned contribution.
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b) Reserve for unearned contribution - Takaful Contracts

The unearned portion of gross contribution, net off wakala fee, 1s set aside as a reserve and included in the technical
reserves. Such reserve is calculated as a portion of the gross contribution of each policy, determined according to the
ratio of the unexpired period of the policy and the total period, both measured to the nearest day.

c¢) Contribution deficiency reserve - Takaful Contracts

The Company maintains a provision in respect of contribution deficiency for the class of business where the unearned
contribution reserve is not adequate to meet the expected future liability, after retakaful claims and other supplementary
expenses expected to be incurred after the balance sheet date in respect of the unexpired policies in that class of
business at the balance sheet date. Provision for contribution deficiency reserve is made as per the advice of the

appointed actuary.
3.3  Retakaful contracts held

Retakaful Contribution

These contracts are entered into by the Company with the retakaful operator under which the retakaful operator cedes
the Takaful risk assumed during normal course of its business, and according to which the Waqf is compensated for

losses on contracts 1ssued by 1t.
Retakaful contribution is recorded at the time the retakaful 1s ceded.

Retakaful liabilities represent balances due to retakaful companies. Amounts payable are calculated in a manner
consistent with the associated retakaful treaties.

Retakaful Expenses
Retakaful expenses are recognised as habilities.

Retakaful assets represent balances due from retakaful operator, Recoverable amounts are estimated in a manner
consistent with the associated retakaful treaties.

Retakaful assets are offset against related Retakaful liabilities under the circumstances only that there is a clear legal right
of off-set of the amounts. Income or expenses from retakaful contract are not offset against expenses or income from
related Retakaful contracts as required by the Insurance Ordinance, 2000. Retakaful assets and habilities are

derecognised when the contractual rights are extinguished or expired.

34  Receivable and payable related to takaful contracts
Receivables ad payables are recognised when due.

3.5 Cash and cash Equivalent

Cash and cash equivalents for the purpose of cash flow statement, cash and cash equivalents include the following:

- Cash at bank in current and saving account.
Cash and stamps in hand.
Term deposit receipts with original maturity upto three months.
Certificate of islamic investment with original maturity upto three months.

3.6 Revenue recognition

3.6.1 Contributions

Indivudual Life family Takaful
First year, renewal and single contributions are recognised once related policiess are issued/ renewed against receipt of
contribution

3.6.2 Reinsurance Commission

Commission from reinsurers is recognized as revenue in accordance with the pattern of recognition of the reinsurance
contribution to which it relates. Commission, if any, under the terms of reinsurance arrangements is recognised when

the Company's right to receive the same is established.
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3.8

39

Provisions

Provisions are recognized when the Corporation has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation,

and a reliable estimate of the amount can be made.

Impairment of non-financial assets

The carrying amounts of non financial assets are assessed at each reporting date to ascertain whether there 1s any
indication of impairment. If any such indication exists then the asset's recoverable amount is estimated. An impairment
loss is recognised, as an expense, for the amount by which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset's fair value less cost to sell and value in use. Value in use 1s ascertained
through discounting of the estimated future cash flows using a discount rate that reflects current market assessments of
the time value of money and the risk specific to the assets. For the purpose of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows (cash generating units).

Financial Instruments

Financial assets and financial liabilities are recognised when the Corporation becomes a party to the contractual
provisions of the financial instrument.

Financial assets and financial liabilities are recognised initially at cost including associated transaction costs which is the
fair value of the consideration given.

The financial assets and financial liabilities are measured subsequently as described below:

Financial assets
For the purpose of subsequent measurement, financial assets are classified into the following categories upon initial

recognition:

* LLoans and receivables;
* Held to maturity; and

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. After initial recognition, these are carried at amortized cost.

Held to maturity

These include held to maturity investments that are financial assets with fixed or determinable payments and fixed
maturity and the Corporation has a positive intent and ability to hold these investments till matunty. After initial

recognition, these are carried at amortized cost.

Impairment of financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events have had
a negative effect on the estimated future cash flows of that asset.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount
that would have been determined, if no impairment loss had been recognized.

Derecognition

Financial assets are derecognized at the time when the Corporation loses control of the contractual rights that comprise
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3.10

3.1

3.12

the financial assets. Financial liabilities are derecognized at the time when they are extinguished, that is, when the
obligation specified in the contract is discharged, cancelled, or expired. Any gains or losses on derecognition of financial
assets and financial liabilities are taken to the statement of comprehensive income immediately.

Off setting

Financial assets and liabilities are off set and the amount is reported in the statement of financial position if the
Corporation has a legal right to set-off the transactions and also intends either to settle on a net basis or to realize the
asset and settle the liability simultaneously.

Fair / market value measurements
For investments in Government securities, fair / market value is determined by reference to quotations obtained from

Reuters page (PKRYV) / (PKISRV) where applicable. For investments in quoted marketable securities, other than Term
Finance Certificates / Corporate Sukuks, fair / market value is determined by reference to Stock Exchange quoted
market price at the close of business on reporting date. The fair market value of Term Finance Certificates / Corporate
Sukuks and investment in Mutual Fund is as per the rates issued by the Mutual Funds Association of Pakistan

(MUFAP).

Financial liabilities

For the purpose of subsequent measurement, financial liabilities are measured at amortised cost using effective interest
method, which approximates to its cost except for policyholders' lLiabilities and lability for claims incurred but not
reported (IBNR) which are measured on the basis of actuanial valuations.

Acquisition costs

These are costs incurred in acquiring and maintaining takaful policies and include without limitation all forms of
remuneration paid to agents and certain field force staff.

Claim Expenses

Claim expenses are recognised on the date the insured event is intimated except for individual life unit linked where
daim expenses are recognised earlier of the date the policy cease to participate in the earnings of the fund and the date
insured event is intimated

Surrenders of individual life unit linked are recognised after these have been approved in accordance with the
Company's policy.

Liability for outstanding claims is recognised in respect of all claims intimated up to the balance sheet date. Claims
liability includes amounts in relation to unpaid reported claims.

Liability for claims "Incurred But Not Reported" (IBNR) is included in policyholders' liabilities.

Takaful Operators' Fee

The shareholders of the Company manage the Window Takaful operations for the participants, Accordingly, the
Company is entitled to Takaful Operator's Fee for the management of Window Takaful Operations under the Wagf
Fund, to meet its general and administrative expenses, The Takaful Operator's fee, termed Wakala Fee, 1s recognised
upfront.
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4 PROPERTY AND EQUIPMENT

Operahng assets

4.1 Operating assets

Description

Furniture and fixture
Office equipment
Computers

Computer Peripherals

2022

Description

Furniture and fixture
Office equipment
Computers

Computer Peripherals

Note 2024 2023
— Rupees —
4.1 5,383 2,053
OSF
2024
Cost Depreciation
Written down
Asatl Additions/ ; As at 31 Asarl . As at 31 value as at 31 Depreciation
January (disposals) P December January el i December December Rate (%e)
Rupees
1,626 2,779 4,405 625 252 877 3,528 10%
1,473 1,086 300.00 2,259 421 163.49 25 560 1,699 10%
2,612 2,612 2,612 2,612 - 30%
410 156 566 410 410 156 30%
6,121 4,021 300 9,842 4,068 416 25 4,459 5,383
OSF
2023
Cost Depreciation
Wnitten down
Asatl Additons/ Adi As at 31 As at | For the v PR As ar 31 value as at 31 Depreciation
January (disposals) e December January cbcons gas " December December Rate (%)
meeenaees Rupees
1,626 - - 1,626 462 163 - 625 1,001 10%%
1,173 300 - 1,473 299 122.26 - 421 1,052 10%
2,612 - - 2,612 2,295 37 - 2,612 - 30%
410 - - 410 389 20 - 410 - 30%.
5,821 300 - 6,121 3,445 623 - 4,068 2,053
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2024
5 INVESTMENT IN DEBT SECURITIES Mote Cost Discount ﬂlﬂ'fll:l: value
Operators's Sub Fund & PTF Rupees
Held o maturity
GOP Tjarah Sukkuks 2,081,100 85,545 2,166,645
2,081,100 85,545 2,166,645
2,023
INVESTMENT IN DEBT SECURITIES Note Cost Discount Carrying value
Operators's Sub Fund NN T ———
Held 1o maturity
GOP Tarah Sukkuks 1,238,600 1,156 L237.444
1,238,600 L156 1,237,444
Operator's Sub Participants
6 OTHER RECEIVABLES Fund T'akaful Fund
2024
Hupees—
Accroed wvestment moome ;“:ﬂl . 17,569
Acerued Interest on Bank Deposie B i 5,627
Secunty Deposit o 300 "
other receivables- Agents 1m -
Receivables from Zones 102,104 ]
AdvanceTax 20,572 s
ﬂ?& Hllﬂ
Group Life
Receivables from Kones - 5.6l
Ot standing, Connbunon receivable - 7,948
Secunty Depaosat - 185
- 494
Group Health
Receivables from Zones 52,502
Ot standing Conteibunion receivable - 1,123
A
7 RECEIVABLE FROM PIF / PAYABLE TO OSF
Wakala fee recervable/ (Payable) JLan I
Moxdanb share recewable/ (Payable) 29,848 29,848
Allocated Contnbunon Recenvable 1 "10) ] (61,874)
J J
8 CASH AND BANK
Individual Life
Cash and Cash Equivalent
-Cash in hand :
Franking Machine Deposat 290 -
Cash at bank
-Saving Account 8.1 377,185 1,673,746
iﬂlll-'fﬁ hﬁﬂlﬂﬁ
Group Life
Cash at bank
-Saving Account
SR
Group Health
Cash at bank
Savangg Account - 55,717
B.1  These saving accounts carry profit ranging from 6% w0 16% per annum.
9 TAEAFUL LIABILITIES 9.1
Parncipant Takaful Fund balance- Indradual Life . 2,570,118
Parncipant Takaful Fund balance- Group Lafe - 10,828
Participant Takaful Fund balance- Group Health - 53,682
? 2,634,627
9.0 This comprses of surplus of Individual Family Takaful - Parncipant Takaful Fund, which relates exclusively 1o parncipants of the Indwadual
Family Takaful Fund and is not available for disinbution to sharcholders. Under the Wagl Deed of Individual Family Takaful Fund read with
Rule 21 of Takaful Rules, 2012, the surplus ansing in the Pameipants Sub Fund can only be disinbuted to the Pamicspants of thar Fund based
on approval of the Appomted Actuary. The surplus has been classified under takaful labilines as clanfied by SECP i Circular Mo 15 af
2019 dated MNovember 18, 2019,
10 Operator's Sub o
P ¥
TAKAFUL./RETAKAFUL PAYABLES Fuad s oo ke
2024
- Rupees-—eaan
Reakful Payables = 38,653
- 38,653
11 OTHER CREDITORS AND ACCRUALS
Individual Life
Accrued comemission & mcenntves BLDL2
Accrued expenses 25,893 4,557
Misc Payables 60,257
TaxPavable LA
lETEl 4,557
Group Life
Accrued comumussion & ncentives 56

Operator's Participants
Sub Fund Takaful Fuad
2013
Rupees
6,676 13,526
1,735 7,680
300 .
1m 5
149,744 114,616
158,556 245,822
16,515 16,515
16,145 16,145
(9,967) (9,967)
ﬂ ﬂ
Pl =
106,312 445,864
IH& 445 864
N 1,122.99%
ﬂ-l ﬁ
Operator's Participaat's
Sub Fund Fund
2023
weeeee-Rupees——-o-
. 18,566
. A
200,338 ;
44,960 15,817
1,027 .
meu 15,817
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12

13

14

15

16

17

CONTIGENCIES AND COMMITMENT (5)

There are no contigencacs and commutments related to wandow takaful operatons.

NET CONTRIBUTION REVENUE

Imdividual Life

Written Contribution

Less: Wakals Fee

Contribution net of wakala fee

Add: Uncamed contnbuhon reserve openng
Less: Unearned contnbution peserve cloung
Contnbution Earmmed

Retakaful contribution ceded

Add: Prepasd retakaful contnbution opening
Less: Prepasd retakaful conmbution closng
Retakaful expenic

Net Contribution

Group Takaful Contribution
Written Contribution

Retakaful contnbution ceded
Met Contnbuton

Group Health Takaful Coninbution
Written Contribution

GENERAL ADMINISTRATIVE AND MANAGEMENT EXPENSES

Individual Life

Salanes, allowances and other benefits
Toavelling expenses

Advernsements and sales promonon
Ponting and stahoneoy

Deprecanon

Rent, rates and raxes

I,.;-gjl and professional charges - business related
Unlines

Office repaars and mamtenance

Bank charpes

Postages, telegrams and telephone
Conference and meetings

Trunmg expense

Entermamment

Insurance Charges

Allocanon of expenses from PO

Group Life
Bank Charges

Group Health
Pank Charges

INVESTMENT INCOME

Income rom debt secunties
Held to marurity
“Retum on debi secuntics

OTHER INCOME
Individual Life
Rerurn on bank balances

Group Life
Herum on bank balances

Group Life
Rerum on bank balances

ACQUISITION EXPENSES

Individual Life

Remuncration to takaful intermediaries on individual policies:
- commussson to agent on first & 2nd year contnbutions
- other benefits to takaful mermedianes

- piher incentive and bonuses

Onher Acquisition Cost:

- Stamp dury
- Irutal medical fees

Group Life
Ageney Commssien

Group Health
Wakils Fee
Agency Commussion

Operator's Sub  Participant’s  Operator’s
Fund Fund Sub Fund Panicipant's Fund
2024 2023
Rupees-—see- seeee Rupees --ees
777,294 1,159,289 527,125 595,643
TT7,2594 1,159,289 527,125 595,043
777,294 1,159,289 527,125 595,643
. 20,087 - 14,581
17,294 _ 1,139,202 527,125 581,062
1,731 36415 - -
173087 MA15.102
12,464 97,302 - -
12463.63 97302 28
2024 2023
= Rupees - - Rupeces =
Operator's Sub Operator's Sub
Fund Fund
120,440 41,615
LERT} 2,545
379 123
1,564 3,194
416 1,185
10,563 4,862
15,373 3001
4,372 695
1LiM 1,623
15 &
630 G4
2,443 2,647
4,666 i
1,289 255
6T A
il i, v, LT 3843
IT#I‘-'J'H 6_6&
PTF PTF
2 &
0.476 .
Operator's Sub  Pamicipant's Operator’s Sub Panicipant's
Fund Fund Fund Fumnd
2024 2023
_..Hupﬂ._—"—.—_ Rﬂpﬂl-—
105,854 239,615.90 31,199 48.504.72
Iw 2."-'}I-E|I 5.9M) 3-?'1}'3 -iﬂi!r[l"l ]
30,824 B4, 182 13,999 62,080
30,824 B4, 182 13,999 62,080
s 135 . 5
. 34 = 2
2024 2023
=== Rupees - === Rupecs —
Operator's Sub Operator's Sub
Fund Fund
568,221 156,431
75,680 6, 500
;381 1,070 2R, 754,243
. 28,754
M674 6,279
590 189
650,546 185,470
56.191 .
12463.63

33
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1283663
I8 WAKALA FEE
Wakala fees 18.1 Rl 16,515
31313 Iﬁél!

18.1 The Operator manages the family takaful operanons for the parncipants and charges Re.100/- per month for each pobey
The operator entitled for Takaful operator’s fee (Wakala Fee) for the management of takaful operation under Wagh Fund o
meet its general and sdministrative expense. The takaful operator fee s recognised upfront.

19 MODARIB'S FEE

Modarib's fees 19.1 29,848 16,145
H:Bﬂ IEIIH

19.1  The operator manages the participants’ investments as a Modanb and charge 207 Modanb's share of the mvestment income
and profit on bank deposis camed by PTF.

Operator's Sub
Fund Participant's Fund
1024
ereeere RUPEES e
20 Policy Claims-Net of Retakalul

Individusal Life . 33,447
Group Lafe . 29,540
Group Health - 110,785

173772

2l MANAGEMENT OF TAKAFUL RISK AND FINANCIAL RISK

The company & responsible for managung contraces that eesult in the transfer of Takaful and Financul Risk from the participant to the respective P'TF This section summanzes the nsk and the
way the company manges them as part of Windre Takaful Operations.

The PTF only ssues Indwsdual Famuly Takaful contracts

211 Individual Family Takaful

The risk covered is mainly death and/or disabidity. The msk of death and disability will vary from regon 1o region. The PTF may get exposed to poor nsk due unexpected expenence n terms of
claims seventy of frequency. This can be a result ann sclecnon, fraudulent clum, and canastrophe on poor pemsistency.

The PTF may also face the risk of poor mnvesiment reruen and liquidity ssues on monies invested i the fund. The nsk of poor persstency can lead o an unpact on the size of FTF. A lagee PTF
may allow for a greater degree of cross submussion of mortality rsk, mcreasing the probability of convergence berween the actual and mormality expenence.

The Company manages these risks through its underwriting, re-takalul, claims handling policy and other related controls. The Corporation has well-defined medical underwriting policles, which puts a
check on anti-selection.

The Company manages these risks through its undenwriting, re-takaful, claims handling policy and other related controls. The Corporation has well-defined medical underwriting policies, which puts a
chieck on anti-selectson,

On the claims handing side the Corporation has a procedure In place to ensure that payment of fraudulent claim Is avoided for this purpose a claim with variable materiality limits review/consider all claims
for verification and specific and detailed Investigation of all apparently doubtful claims.

0.1 Financial Risk
Liquidiry risk

This is the risk of losses in the event of msufficient biquid asscts to meet cash flows equirement for participant’s oblganon. To guard aganst the nsk, the corporanon manages its kecping i view
liquidiry threshold wm order to ensures obbganon are made i tmely manner.

Interest rate sk

Interest rate usk to the Comporaton s the nsk of changes m the market interest rates reducing the overall nterest on is nterest beanng secunties. The Corporaton bmuts its nsk by monitonng
interest rates n the currencies m which cash and mvestment are denomnared.

0.2 Market Risk

Market risk is the nsk that the value of the Financial Instrament will fuctuate as & result of change m market poces, whethet those change a caused by factors specific to the imdmidual sccunty or

its isuer, or factors affecting all secunnes rraded in the marker.
The company lmuts its nsk by maintaming investments i annimal fiuchuaning secuntes,
1 NUMBER OF EMPLOYEES 2024

Number of emplovees at the end of the year

Avetsge mumber of emgloyecs 1 5 MAR m :

2 DATE OF AUTHORIZATION FOR ISSUE

The financial statements were afhonsed for issue on by board of directars of the company
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