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Independent Auditor’s Report
To the members of State Life Insurance Corporation of Pakistan
Report on the Audit of the Unconsolidated Financial Statements

Opinion

We have audited the annexed unconsolidated financial statements of the State Life Insurance
Corporation of Pakistan (“the Corporation”) which comprise the unconsolidated statement of financial
position as at December 31, 2025 and the unconsolidated statement of comprehensive income, the
unconsolidated statement of changes in equity, the unconsolidated cash flow statement for the year then
ended and notes to the unconsolidated financial statements, including material accounting policy
information and other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, the unconsolidated statement of comprehensive income,
the unconsolidated cash flow statement, the unconsolidated statement of changes in equity, together with
the notes forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Insurance Ordinance, 2000 and the Companies Act,
2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the
Corporation's affairs as at December 31, 2025 and of the profit, total comprehensive income, the changes
in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Corporation in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 25.1.1 to the unconsolidated financial statements describing the matter related to
the provincial sales tax liability on premium charged to the policyholders in respect of health and life
insurance. Our opinion is not modified in respect of this matter.

Information Other than the Unconsolidated Financial Statements and Auditor’'s Report Thereon

The management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements of the Corporation and our
auditor's report thereon.

Our opinion on the Unconsolidated financial statements does not cover the other information and we do
not express any form of assurance or conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
unconsolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
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misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Board of Directors for the Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan, the
requirements of Insurance Ordinance, 2000, Companies Act, 2017 (XIX of 2017), and the State-owned
Enterprises (Governance and Operations) Act, 2023 (SOE Act 2023), and for such internal control as
management determines is necessary to enable the preparation of unconsolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the
Corporation's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Corporation or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Corporation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the unconsolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Corporation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the unconsolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Corporation to cease to continue as a going concern

« Evaluate the overall presentation, structure and content of the unconsolidated financial
statements, including the disclosures, and whether the unconsolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

c)
d)

e)

proper books of account have been kept by the Corporation as required by the Insurance
Ordinance, 2000 and the Companies Act, 2017 (XIX of 2017),

the unconsolidated statement of financial position, the unconsolidated statement of comprehensive
income, the unconsolidated statement of changes in equity and the unconsolidated statement
cash flow together with the notes thereon have been drawn up in conformity with the Insurance
Ordinance, 2000, the Companies Act, 2017 (XIX of 2017) and the State-Owned Enterprises
(Governance and Operations) Act, 2023 (SOE Act 2023) are in agreement with the books of
account;

the apportionment of assets, liabilities, revenue and expenses between two or more funds has
been performed in accordance with the advice of the appointed actuary;

investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Corporation’s business; and

zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was
deducted by the Corporation and deposited in the Central Zakat Fund established under section 7
of that Ordinance.

Other matter

The annual financial statements of the Corporation for the year ended December 31, 2024 were audited
by another auditor who expressed an unmodified opinion on those financial statements on March 19,

2026.

The engagement partner on the audit resulting in this independent auditor’s report is Imran Shaikh.

/
oy uipan ——
Crgwe Hugsain Chaudhury & Co.
Chartered Accountants

Place: Karachi

Date: May 04, 2026

UDIN: AR202510207VtYsGdP4C



STATE LIFE INSURANCE CORPORATION OF PAKISTAN
UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025

2025 2024
Note @~ = =weeeeee Rupees in '000--=-----

ASSETS
Property and equipment 5 3,153,128 1,915,206
Investment properties 6 3,158,570 3,574,916
Investments in subsidiaries 7 323,618 323,618
Investments

Equity securities 8 347,570,956 294,971,033

Government securities 9 1,549,277,422 " 1,334,312,555

Debt securities 10 43,207,237 30,108,018

Mutual funds 1 20,595,303 81,786,892

Fixed deposits 12 779,523 7,606,293
Loans secured against life insurance policies 156,365,739 154,825,679
Insurance / takaful / reinsurance / retakaful receivables 13 61,078,819 253,327,056
Other loans and receivables 14 135,514,182 96,719,481
Advance taxation 55,515,642 29,840,019
Deposit and prepayments 15 315,356 325,269
Cash and bank balances 16 149,459,198 76,358,238
TOTAL ASSETS 2,526,314,693 2,365,994,273
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Ordinary share capital 1 8,000,000 8,000,000
Ledger account C and D 18 54,142,720 42,115,721
Unappropriated profit 4,082,291 2,235,510
Reserves 19 267,271 1,031,761
TOTAL EQUITY 66,492,282 53,382,992
LIABILITIES
:Zzgz\:r;coec;ﬁl:l:zl:id[g\rludmg policyholders' liabilities and 20 2,329,091,767 1.998.113.353
Retirement benefit obligations 21 7,376,480 5,384,405
Deferred capital grant 289 3,237
Deferred taxation 22 31,304,432 23,614,317
Premium received in advance 7,122,914 6,487,496
Insurance / takaful / reinsurance / retakaful payables 23 1,204,537 2,843,961
Other creditors and accruals 24 81,180,532 274,086,632
Provision for taxation 2,541,460 2,077,880
TOTAL LIABILITIES 2,459,822,411 2,312,611,281
TOTAL EQUITY AND LIABILITIES 2,526,314,693 2,365,994,273
CONTINGENCIES AND COMMITMENTS 25

The annexed notes from 1 to 49 form an integral part of these unconsolidated financial statements.
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2025

2025 2024
Note ---—--—-Rupees in '000--—----

Gross premium / contribution revenue 289,329,389 265,268,149
Less: premium / contribution ceded to reinsurers / retakaful operators (966,606) (893,914)
Net premium revenue / contribution revenue 26 288,362,783 264,374,235
Investment income 27 189,279,240 169,472,259
Net realized fair value gain on financial assets 28 60,143,213 17,936,470
Net fair value gain on financial assets at fair value through profit or loss 29 54,904,231 119,700,888
Net rental income 30 1,086,301 931,648
Other income 31 47 113,642 59,570,003

352,526,627 367,611,268
Net income 640,889,410 631,985,503
Insurance benefits 224,538,476 228,829,852
Recoveries from reinsurers (696,437) (523,988)
Claim related expense 23,384 22,533
Net insurance benefits 32 223,865,423 228,328,397
Net change in insurance liabilities (other than outstanding claims) 331,248,838 324,390,469
Acquisition expenses 33 36,767,447 32,436,694
Marketing and administration expenses 34 21,870,010 19,790,152
Other expenses 35 798,205 1,225,204
Total expenses 390,684,499 377,842,519
Profit before tax 26,339,488 25,814,587
Income tax expense 36 (10,230,197) (10,063,782)
Profit for the year 16,109,291 15,750,805
Other comprehensive income - -
Total comprehensive income for the year 16,109,291 15,750,805
Earnings per share - Rupees 37 201.37 196.89

The annexed notes from 1 to 49 form an integral part of these unconsolidated financial statements.
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STATE LIFE INSURANCE CORPORATION OF PAKISTAN
UNCONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2025

(a)

(b)

Operating Cash flows Note

Underwriting aclivities

Insurance premiums received

Reinsurance premiums paid

Claims paid

Surrenders paid

Reinsurance and other recoveries received
Commissions paid

Other underwriting payments

Net cash flow from underwriting activities

Other operating activities

Income tax paid

Other operating payments

General management expense paid

Loans secured against life insurance policies - advanced

Loans secured againsl life insurance policies - repayments received
Net cash flow used in other operating activities

Total cash flow from all operating activities

Investment activities

Profit / return received

Dividends received

Rentals received

Payment for investments

Proceeds from disposal of investments

Fixed capital expenditure

Proceeds from sale of property and equipment

Total cash flow generated from investing activities

Financing activities

Dividends paid

Net cash used in financing activities

Net cash flow generated from all activities

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 16.1

Reconciliation to statement of comprehensive income
Operating cash flows

Depreciation expense

Investment income

Amortization/capitalization

Allocation of surplus

Increase in assets other than cash

(Increase)/decrease in liabilities other than running finance
Change in policy holder liabilities

Change in deferred tax liabilities

Other adjustments

Profit for the year after taxation

The an
o

Mﬁv'

2025

2024

Rupees in '000---meeuaee

475,431,141 193,728,399
(2,606,030) (44,784)
(170,007,565) (280,013,421)
(36,340,527) (78,096,551)
1,571,032 (20,900)
(27,155,369) (23,632,706)
(7,567,428) (7,908,242)
233,325,254 (195,988,205)
(27,750,998) (17,367.490)
451,123,524 (574,639)
(231,755,134) 192,584,471
(34,120,781) (16,989,797)
25,257,911 25,522,122
(267,917,878) 183,174,667
(34,592,624) (12,813,538)
278,155,882 198,272,244
25,415,463 20,417,194
2,205,899 1,941,483
(823,281,549) (447,317,510)
629,489,512 247,030,838
(1,305,709) (991,617)
14,086 1,400
110,693,585 19,354,032
(3,000,000) (2,500,000)
(3,000,000) (2,500,000)
73,100,961 4,040,494
76,358,237 72,317,743
149,459,198 76,358,237
(34,592,624) (12,813,538)
(329,459) (234,638)
347,222,448 367,611,268
1,069,460 848,631
(150,046,460) 79,502,667
191,724,875 (89,572,851)
(331,248,833) (324,390,469)
(7,690,116) (7,998,384)

i 2,798,118
16,109,292 15,750,803

EHAQAN MURYAZA SYED HAMID ALl

OFFICER

SHOALD JAVED KUSSAH

m 1 to 49 form an integral part of these unconsolidated financial statements.




STATE LIFE INSURANCE CORPORATION OF PAKISTAN
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1

14

1.2

13

1.4

1.5

LEGAL STATUS AND NATURE OF BUSINESS

State Life Insurance Corporation of Pakistan (the Corporation) was incorporated in Pakistan on November 01, 1972
under the Life Insurance Nationalization Order, 1972 (LINO). The Corporation's principal office is located at State Life
Building No. 9, Dr. Ziauddin Ahmad Road, Karachi. It operates in Pakistan through 33 zones for individual life
business along with 7 Regions, 4 zones for group life business and in the gulf countries comprising United Arab
Emirates (UAE) through zonal office located at Dubai (UAE).

The Corporation is engaged in the life insurance business, health, accident insurance business, pension and takaful
business.

Geographical location and addresses of business units of the Corporation are as under:

BUSINESS UNITS GEOGRAPHICAL LOCATION ADDRESS

Southern Region Karachi State Life Building No.2, Wallace
Road, Karachi.

North Region Islamabad State Life Building No. 9, 33-E, Blue
Area, Islamabad.

Khyber Pakhtunkhwa Region Peshawar State Life Building No. 34, The Mall,
Peshawar.

Central Region Lahore 15-A, Davis Road, Lahore.

Faisalabad Region Faisalabad State Life Building No. 2, Liaquat
Road, Faisalabad.

Hyderabad Region Hyderabad State Life Building, Thandi Sarak,
Hyderabad.

Multan Region Multan Chowk Nawan Shaher, Abdali
Road, Multan.

Group & Pension Karachi Zone Karachi State Life Building No. 2, Wallace
Road, Karachi.

Group & Pension Peshawar Zone Peshawar State Life Building No. 34, The Mall,
Peshawar.

Group & Pension Rawalpindi Zone Rawalpindi State Life Building No. 8, Kashmir
Road, Rawalpindi.

Group & Pension Lahore Zone Lahore 15-A, Davis Road, Lahore.

Gulf Zone Dubai Sagr Al Qasmi Building, Salah Al Din

Road, P.O. Box 11278, Dubai, UAE.

The Corporation was issued the certificate of authorization for commencement of Window Takaful Operation
under rule 6 of the Takaful rules, 2012 by Securities Exchange Commission of Pakistan vide letter no. 0097, dated
September 22, 2016. For the purpose of carrying on the takaful business, the Corporation has formed an Individual
Family Participant Takaful Fund (IFPTF) on August 18, 2017 under the Waqf deed and ceded Rs. 1 million to the
IFPTF. The Waqf deed governs lhe relationship of Corporation and parlicipants for management of takaful
operations. The Corporation launched the Window Takaful Operations on January 28, 2021.

In prior years, Privatization Commission (PC) has envisioned to divest the shares of Government of Pakistan held by
Ministry of Commerce through an Initial Public Offer (IPO). For this purpose, PC sent the Term of Reference (ToR) to
the Corporation vide letter no. PC/SLIC-IPO/B&U/04 dated June 24, 2015 regarding the appointment of lead manager
and book runner for public offering through domestic stock exchange transaction, which was been approved by the
Board on August 11, 2015.
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1.6

2.1

Moreover, PC also constituted an Evaluation Committee to evaluate technical and financial proposals of bids
received. Based on the evaluation process of the Committee, the Board of PC appointed consortium of Habib Bank
Limited, Bank Alfalah Limited, Arif Habib Limited and Elixir Securities Pakistan (Private) Limited as lead manager and
book runner for IPO as mentioned in the 243rd meeting of the Board of Directors held on February 20, 2016.

The Presidential Order dated April 06, 2016 in respect of State Life (Reorganization and Conversion), 2016 was
issued by Government of Pakistan Ministry of Law and Justice to provide for the re-organization and conversion of
the State Life Insurance Corporation of Pakistan into a Public Limited Company.

After the commencement of this Ordinance, the Federal Government established a Company to be known as State
Life Insurance Company Limited by shares under the repealed Companies Ordinance, 1984 (now the Companies
Act, 2017). The National Assembly converted the said Ordinance into bill for the conversion of State Life Insurance
Corporation to State Life Insurance Company Limited and sent the bill to Senate for approval and the Senate, instead
of passing the bill, proposed few amendments in the bill. For the consideration of the proposed amendments,
the matter was moved to National Assembly Standing Committee on Commerce.

Ministry of Commerce (MoC), vide letter No.1(7)/2013-SLIC-INS dated September 10, 2020, informed that the Senate
of Pakistan passed the Bill with certain amendments. The Bill was forwarded to the National Assembly (the
Assembly), however, the Assembly did not pass the amended Bill within 90 days. Therefore, a request was made to
the Ministry of Parliamentary Affairs to the place the same before the Joint Session of the Parliament for
consideration. However, Bill was not passed by the Joint Session due to end of Assembly session that day. Hence, in
terms of Aricle 76(3) of the Constitution of Pakistan said Bill has been lapsed, despite the fact that it had been
passed by the Senate.

On January 25, 2023 in a Committee Room of MoC, it was unanimously decided that now the Finance Division shall
draft a new legislation with the technical support of legal advisors, to enable the requisite
amendments/changes In the legal / regulatory framework of the five selected State-Owned Enterprise (SOEs). The
draft shall be shared with the Line Ministries/(SOEs) for their views/concurrence before its submission to the Federal
Cabinet and subsequently to the Parliament.

The Corporation maintains a shareholders' fund and six statutory funds, separately in respect of its each class of life
insurance business. The details relating to each fund has been described in note 4.4.

BASIS OF PREPARATION

These unconsolidated financial statements have been prepared on the format of financial statements issued by the
Securities and Exchange Commission of Pakistan (SECP) through the Insurance Rules, 2017 vide its S.R.O. 89(1) /
2017 dated February 09, 2017.

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as are notified under
the Companies Act, 2017;

- Provisions of, directives and notifications issued under the Companies Act, 2017;

- Provisions of and directives issued under the Insurance Ordinance, 2000, Insurance Rules 2017, Insurance
Accounting Regulations, 2017, Takaful Rules, 2012 and General Takaful Accounting Regulations, 2019

- Provisions of the State-Owned Enterprises (Governance and Operations) Act, 2023 (the SOE Act) and the State-
Owned Enterprises Ownership and Management Policy, 2023 (the SOE Policy) and the directives issued thereunder.

Where provisons of, directives and notifications issued under the Companies Act, 2017 and provisions of and
directives issued under the Insurance Ordinance, 2000, Insurance Rules 2017 and Insurance Accountaing
Regulations 2019 differ from the IFRS Accounting Standards, the provisions of, directives and notifications issued
under the Companies Act, 2017 and provisions of and directives issued under the Insurance Ordinance, 2000,
Insurance Rules 2017, Insurance Accounting Regulations 2019, Takaful Rules, 2012 and General Takaful
Accounting Regulations, 2019 have been followed.

As required by Circular 15 of 2019 dated November 18, 2019 issued by the Securities & Exchange Commission of
Pakistan (the Commission), the Corporation has prepared and annexed to these financial statements, a standalone
sel of financial statements for Window Takaful Operations of the Corporation, as if these are carried out by a
standalone Takaful Operator. These financial statements for window takaful operations of the Corporation are
submitted in compliance under the conditions imposed by the Commission as stated above.

V220%



2.2

2.3

31

3.2

Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention except as
otherwise stated in the respective accounting policies.

Functional and presentation currency

These unconsolidated financial statements have been presented in Pakistani Rupee, which is the Corporation's
functional and presentation currency. Amounts have been rounded off to the nearest thousand, unless otherwise
stated.

New standards, interpretations and amendments to published approved accounting standards

Standards, interpretations and amendments to the accounting and reporting standards as applicable in
Pakistan that are effective in the current year:

There are certain new and amended standards, interpretations and amendments that are mandatory for the
Company's accounting periods beginning on or after January 1, 2025 but are considered not to be relevant or do not
have any significant effect on the Corporation's operations and therefore, have not been stated in these financial
statements.

Standards, interpretations of and amendments to the accounting and reporting standards that are not yet
effective in the current year:

The following standards, amendments and interpretations of the accounting and reporting standards as applicable in

Pakistan will be eective for accounting periods beginning on or after January 1, 2026:

Effective date
(period beginning on or after)

- IFRS 9 - 'Financial Instruments January 01, 2027
- IFRS 7 - 'Financial Instruments Disclosures’ (Amendments) January 01, 2027
- IFRS 18 - 'Presentation and Disclosure in Financial Statements' January 01, 2027
- IFRS 17 - 'Insurance Contracts’ January 01, 2027

IFRS 9 'Financial Instruments' when applicable shall replace International Accounting Standard 39: 'Financial
Instruments: Recognition and Measurement' requirements related to classification, measurement, impairment, and
derecognition of financial assets and financial liabilities.

IFRS 7 'Financial Instruments Disclosures' (amendments) when applicable shall cover all types of financial
instruments, except those that are specifically covered by another standards.

IFRS 18 Presentation and Disclosure in Financial Statements, when applicable shall impact the presentation of
'Income Statement' with certain additional disclosures in the financial statements.

IFRS 17 - 'Insurance Contracts' has been notified by the IASB to be effective for annual periods beginning on or after
January 1, 2023. However, the Securities and Exchange Commission of Pakistan through S.R.0. 1336 (1)/2025 has
directed companies engaged in insurance and reinsurance business for application of IFRS 17 for periods beginning
on or after January 1, 2027.

IFRS 17, replaces IFRS 4 Insurance Contracts. The new standard will apply to all entities that issue insurance and
reinsurance conltracts, and to all entities that hold reinsurance contracts. This standards requires entities to identify
contracts and its terms and to assess whether they meet the definition of an insurance contract or includes
components of an insurance contract. Insurance contracts are required to account for under the recognition /
derecognition of IFRS 17. Companies subject to the requirement of the above SRO will also be required to adopt
requirements of IFRS 9 from the date of transition.
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The management is in the process of assessing the impact of these standards and amendments on the financial
statements of the Company. There are certain other new and amended standards and interpretations that are
mandatory for the Company's accounting periods beginning on or after January 1, 2026 but are considered not to be
relevant or will not have any significant effect on the Company’s operations and are therefore not detailed in these
financial statements.

Temporary exemption from application of IFRS 9

The SECP has already notified the adoption of IFRS 9 'Financial Instruments' on companies operating in Pakistan.
However, as an insurance company, the management has opted temporary exemption from the application of IFRS 9
as allowed by the IASB for entities whose activities are predominantly connected with insurance as the percentage of
the total carrying amount of its liabilities connected with insurance relative to the total carrying amount of all its
liabilities is greater than 90 percent and the Company doesn't engage in significant activities other than insurance
based on historical available information. Additional disclosures, as required by IASB, for being eligible to apply the
temporary exemption from the application of IFRS 8 are given below:

The tables below set out the fair values as at the end of reporting period and the amount of change in the fair value
during that period for the following two groups of financial assets separately:

(a) Financial assets with contractual terms that give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding, excluding any financial asset that meets the
definition of held for trading in IFRS 9, or that is managed and whose performance is evaluated on a fair value basis,

and

(b) All other financial assets

2025
Fails the SPPI Test Passes the SPPI Test
Change in Change in
Description ; : unrealised gain " unrealised gain
Fair value Impairment 1 loss during Carrying value | Impairment 1loss during
the year the year
Rupees in '000.
Ilnvestmenl in equity securities 347,570,957 (219,366) 56,139,412 -
Ilnveslmenl in government securities . - - 1,649,277 422 -
[Investment in debt securilies - - 5 43,207,237 (7.573)
[Investment in mutual funds 20,595,303 s (1,121,298) - - -
[Loans secured against life insurance policies - - - 156,365,739 - -
2024
Fails the SPPI Test Passes the SPP| Test
Change in Change in
Description ; unrealised gain : : unrealised gain
Fairvalue | Impairment Iloss during Carrying value | Impairment Ioss during
the year the year
-Rupees in '000
Investment in equity securities 294,971,033 (219,366)] 68,936,946 - . =
Investment in government securities - - - 1,334,312,555 - -
Investment in debt securities - - - 30,108,018 (7,573) (172,274)
[Investment in mutual funds 81,786,892 - 19,114,211 - - -
|Loans secured against life insurance policies - - - 154,825,679 - *
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Applicability of SOE Act, 2023

The Corporation, being a public sector company as defined in Section 2(54) of the Companies Act, 2017, falls within
the scope of the State-Owned Enterprises (Governance and Operations) Act, 2023 ("SOE Act") under Section 3,
which required all SOE's to prepare their financial statements following the requirement of International Financial
Reporting Standards.

Section 25(2) of the SOE Act slates:

"The financial statements must be prepared in accordance with International Financial Reporting Standards and the
financial statements together with the notes to them must include all information that is necessary to ensure that the
financial statements give a true and fair view ofthe financialposition of the state-owned enterprise and the group
consisting ofthe state-owned enterprise and its subsidiaries: Provided that where a state-owned enterprise is not
following the International Financial Reporting Standards at the time of coming into effect of this Act, the Board shall
ensure compliance with this provision within a period ofthree years from coming into effect of this Act.”

Further, ICAP Circular No. 3/2025 issued pursuant to clarification from the Finance Division, Government of Pakistan
confirms that this requirement applies to all public sector companies within the SOE Act's scope, and that "IFRS as
notified by SECP" or the use of SECP-granted exemptions will not be permissible for financial statements issued after
January 30, 2026.

Currently, the Corporation is availing SECP's notified adoption timeframe for IFRS 17 - Insurance Contracts (effective
1 January 2027) and the temporary exemption from IFRS 9 - Financial Instruments under the Amendments to IFRS 4 -
Insurance Contracts ("Applying IFRS 9 with IFRS 4"), which permits eligible insurers to defer IFRS 9 application until
IFRS 17 becomes effective. While these exemptions remain valid under SECP regulations until their respective
adoption dates, the SOE Act requires unreserved compliance with full IFRS (IASB versions) by the statutory deadline
i.e. financial statements issued after January 30, 2026.

Critical accounting estimates and judgments

The preparation of these unconsolidated financial statements in conformity with the approved accounting standards,
as applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the result of which form the basis of making the judgments about carrying
values of assets and liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the revision affects both current
and future periods.

Significant areas where assumptions, estimates and judgments were exercised in application of accounting policies
relate to:

(a) Classification of investments

In investments classified as "held to maturity", the Corporation has included financial assets with fixed or
determinable payments and fixed maturity. In making this judgment, the Corporation evaluates its intention and ability
to hold such investments to maturity.

(b) Policyholders' liabilities

Policyholders' liabilities are stated at a value determined by the appointed actuary through an actuarial valuation
carried out as at each reporting date. In determining the value, both acquired policy values (which forms the bulk of
policyholders' liabilities) as well as estimated values which will be payable against risks which the Corporation
underwrites are taken into account. The basis used are applied consistently from year o year.
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Furthermore, shadow accounting is applied where the measurement of policyholders' liabilities depends directly on
the value of investments in equity securities, and the related unrealized gains or losses are recognized in the
statement of comprehensive income. A corresponding shadow adjustment to the policyholders' liabilities is also
recognized in the statement of comprehensive income, to the extent that those unrealized gains or losses relate to the
policyholders' liabilities being measured.

The basic liability consists of the estimated actuarial liability against each contract, which is in force. Following
elements are added to this amount:

- any reserve required for premiums;

- reserve for incurred but not reported (IBNR) claims;

- reserve for income benefit in course of payment; and
- reserve for potential losses on a policy-to-policy basis.

The deferred premium in respect of group life and health insurance schemes is included in actuarial liability.
(c) Provision for taxation

In making estimates for taxation currently payable by the Corporation, the management considers the current income
tax laws, the decision of appellate authorities on certain issues in the past and an independent opinion given by the
taxation / legal advisor of the Corporation.

(d) Impairment of other assets, including premium due but unpaid

The Corporation also considers the need for impairment provision against other assets, including premium due but
unpaid and provision required there-against. While assessing such a requirement, various factors including
delinquency in the account and financial position of the policyholders are considered.

(e) Fixed assets, investment properties, depreciation and amortization

In making estimates of depreciation / amortization, management uses method which reflects the pattern in which
economic benefits are expected to be consumed by the Corporation. The method applied is reviewed at each
financial year end and if there is a change in expected pattern of consumption of future economic benefits embodied
in the assets, the method would be changed to reflect the change in pattern. Such change is accounted for as
change in accounting estimate in accordance with International Accounting Standard - 8, "Accounting Policies,
Changes in Accounting Estimates and Errors".

The assets residual values, useful lives and methods are reviewed, and adjusted if appropriate, at each reporting
date.

The Corporation also reviews value of the assets for possible impairment on an annual basis. Any change in
estimates in future years might affect the carrying amounts of respective items of fixed assets with a corresponding
effect on the depreciation / amortization charge and impairment.

(f) Staff retirement benefits

Staff retirement benefits are provided as per actuarial valuation or following the actuarial advice which is based upon
certain assumptions.
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MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented.

Property and equipment
These are stated at cost less accumulated depreciation and impairment losses, if any.
Subsequent costs

Subsequent costs are included in the assets carrying amount or recognized as separate asset, as appropriate, only
when it is probable that future economic benefit associated with the item will flow to the Corporation and the cost of
the item can be measured reliably. Normal repairs and maintenance are charged to statement of comprehensive
income.

Depreciation

Depreciation is calculated on straight-line method to write off the cost of assets over their expected useful lives at the
rates specified in note 5 to the unconsolidated financial statements, after taking into account residual values, if any.
The useful lives, residual values and depreciation methods are reviewed and adjusted, if appropriate, at each
reporting date. Depreciation on additions and disposals is charged from the date when the asset becomes available
for use to the date of disposal.

Derecognition

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the statement of
comprehensive income in the year the asset is derecognized.

Capital work-in-progress

Capital work-in-progress is stated at cost less impairment, if any and consist of expenditure incurred and advances
made in respect of fixed assets in the course of their acquisition, erection, construction and installation. The assets
are transferred to relevant category of fixed asset when they are available for use.

Investment properties

Investment properties are accounted for under the cost model in accordance with International Accounting Standard
40, 'Investment Property'.

These are carried at cost less accumulated depreciation and impairment losses, if any. Subsequent expenditure,
depreciation and gains or losses on disposal are accounted for in the same manner as of operating fixed assets.

Other assets

Stock of stationery, printed material and maintenance store in hand for investment properties etc. are valued at lower
of cost or net realizable value. Cost is determined on 'first in first out’ basis.

Funds

The Corporation maintains a shareholders' fund and six statutory funds, separately in respect of its each class of life
insurance business, namely:

- Pakistan Life Fund (Other than Group);

- Group Life Fund (ordinary life);

- Overseas Life Fund (ordinary life);

- Pension Fund;

- Accidental and health Insurance Fund; and
- Family Takaful Fund.
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Assets, liabilities, revenues and expenses are referable lo respective statutory funds or allocated to shareholders'
fund.

Expenses of principal office are distributed among all funds on fair and equitable basis.
(a) Pakistan Life Fund other than Group

Pakistan Life Fund comprises individual life business and group life business carried out in Pakistan as well as
individual life Rupee business conducted outside Pakistan. Policyholders' liabilities as shown in the Pakistan Life
Fund are based on an actuarial valuation conducted by the Appointed Actuary as at the reporting date.

Within the Pakistan Life Fund, business can be further classified as individual life conventional business, BANCA
business, group insurance business and a small amount of annuity business. Most of the policies contain
Discretionary Participation Feature (DPF).

(b) Group Life Fund (ordinary life)

The Group Life Fund comprises group life insurance business undertaken by the Corporation, providing coverage
against death and related risks to members of various schemes and corporate clients.

Policyholders’ liabilities are determined on the basis of an actuarial valuation conducted by the Appointed Actuary at
the reporting date.

Premiums are recognized over the period of coverage, and claims and related expenses are recognized as incurred,

(c) Overseas Life Fund

The Overseas Life Fund entirely consists of individual life conventional business carried out at UAE, Kingdom of
Saudi Arabia and Kuwait through zonal office located in Dubai (UAE). Policyholders' liabilities as shown in the
Overseas Life Fund are based on an actuarial valuation conducted by the Appointed Actuary as at the reporting date.

Exchange gains and losses on translation of currencies of Overseas Life Fund and Pakistan Life Fund (Rupee
business) are taken to revenue account through statement of comprehensive income. Most of the new business
written under the Overseas Life Fund contains a Discretionary Participation Feature (DPF).

(d) Pension Fund

The Pension Fund consists of funds on account of group pension deposit administration contracts. Policyholders’
liabilities as shown in the pension fund are based on an actuarial valuation conducted by the Appointed Actuary as at
the reporting date.

(e) Accidental and Health Insurance Fund

The Health and Accident Fund comprises health and personal accident insurance business undertaken by the
Corporation, including individual, group, and government-sponsored schemes.

Policyholders’ liabilities are based on estimates of outstanding claims, including claims incurred but not reported
(IBNR), determined at the reporting date using actuarial techniques and management judgment.

The business includes health (hospitalization coverage) and personal accident insurance. Premiums are recognized
over the coverage period and claims and related expenses are recognized as incurred.
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(f) Family Takaful Fund

The Corporation on receipt of license to start Window Takaful Operations, established a statutory fund namely ‘Family
Takaful Fund' to offer Family Takaful Contracts. Family Takaful Contract is an arrangement which rests on key
Shariah principles of mutual cooperation, solidarity and well-being of a community, and is based on the principles of
Wakala Waqgf Model. Under a Takaful arrangement, individuals come together and contribute towards the common
objective of protecting each other against financial losses by sharing the risk on the basis of mutual assistance.

The obligation of Wagf for Waqf participants' liabilities is limited to the amount available in the Wagf fund. In case
there is a deficit in the Wagf Fund, the Window Takaful Operator shall grant an interest free loan (Qard-e-Hasna) to
make good the deficit. The loan shall be repayable from the future surpluses generated in the Waqf Fund, without any
excess of the actual amount given to it. Repayment of Qard-e-Hasna shall receive priority over surplus distribution to
Participants from the Waqf Fund.

Insurance contracts - classification

The Corporation maintains six statutory funds which are as follows:

- Pakistan Life Fund Other than Group (ordinary life);
- Group Life Fund (ordinary life);

- Overseas Life Fund (ordinary life);

- Pension Fund;

- Accidental and health Insurance Fund; and

- Family Takaful Fund.

During the year, the Corporation has segregated its life business into separate statutory funds, namely Pakistan Life
Fund and Group Life Fund. Accordingly, the classification of business is presented based on these distinct funds.

The Pakistan Life Fund comprises individual life conventional business and a small portion of annuity business. Most
of the new individual life conventional policies written by the Corporation contain a Discretionary Participation Feature
(DPF).

The Group Life Fund consists of group life insurance business.

The Overseas Life Fund entirely consists of individual life conventional business. Most of the new business written
under the overseas life fund contains a DPF.

The Pension Fund consists of funds administered under Group Pension Deposit Administration contracts.
The Accident and Health Insurance Fund consists of Group Health and Accident Insurance Contracts.,

Considering all the six statutory funds together, the bulk of Corporation business consists of individual life
conventional policies. Most of the remaining business consists of group life insurance business.

The Corporation also offers some supplementary benefits attached in the form of riders to the individual life policies
and the group life contracts. Each of these classes of business are described in greater detail below.

Contract details and measurement
The insurance contracts offered by the Corporation are described below:
Individual life policies

Individual life conventional products

These are long term contracts with either level or single premiums. These plans generally provide for some death
benefit on death during the currency of the policy and a survival benefit either on the happening of certain
contingencies or on the maturity of the policy. The premiums are payable only in the life time of the policyholder. In
case of term insurance products there is no survival benefit.
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Universal life policies

Under these plans a certain amount is set aside from the premium for expenses and meeting the mortality cost and
the remainder of the premium is invested to earn some investment return. Investment return is allocated to these
products on an annual basis keeping in view the investment earnings of the Pakistan Life Fund.

Term insurance policies

A few products of the Corporation are lerm insurance plans providing benefits only in case of death. Under these
policies no benefit is due if the policy holder survives the duration of the policy. The Corporation sells both level term
insurances and decreasing term insurances also known as mortgage protection plans.

Annuities

The Corporation also has a small number of individual and group life-annuities on its books. Under these contracts a
periodic income benefit is payable to the insured life for as long as annuitant is alive. Besides, the Corporation offers
annuity-certain plans under which periodic income benefit is payable for a stipulated period and is not dependent on
the life of the policyholder.

Supplementary riders

The Corporation offers various types of supplementary riders. Some of these riders offer additional life coverage, in
some cases they offer accidental death and disability benefits. The benefits can take various forms such as lump sum
payment or an income benefit or waiver of premiums due under the host policy contract.

Insured event

Under the individual life insurance policies in most cases the insured event is either death or survival until the maturity
date of the policy, except in case of term insurance where there is no maturity benefit. Under the annuity policies the
Corporation is exposed to the risk of longevity. In this case the insured event is survival of the life insured for a long
duration, exceeding the period normally expected under standard mortality tables.

In case of supplementary rider, the insured event is either death or just accidental death or disability whether
accidental or natural or both.

Distribution channel

The individual life business of the Corporation is sold through its dedicated sales force which is present all over the
country. This field force is organized under a three-tier system consisting of sales representatives, sales officers and
sales managers. Each sales sector headed by area manager and a sector head. Presently there are 1,096 area
managers and 150 sector heads who are working in 33 different zones and 7 regions throughout country in addition
to this there is one zone in Gulf region who is head by Zonal Chief, Gulf. The Gulf zone has its own marketing team of
sector heads, Area Managers and Sales Force.

The individual life policy holders of the Corporation come from all strata of society, with greater representation of the
rural areas due to wider outreach of its field force. New policyholders have an average age of around 34 years.

Group life policies
Basic coverage

The group life policies are generally one-year renewable term insurance confracts. In most cases they provide group
coverage to the employees of an employer. Sometimes the coverage is tied up with loans extended by the employer
for house building or purchase of motor vehicles or other household items. In some cases, group policies are issued
to lending agencies such as banks to provide group coverage to their borrowers. There are also a small number of
group endowment policies which provide benefits identical to individual life policies but under the umbrella of a group
contract.
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